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Independent Auditors Repart

To the Members of Advanta Enterprises Limited

Report on the Audit of the Standalone Financial Statements

We have audited the standalone financial statements of Advanta Enterprises Limited (the “Company”)
which comprise the standalone balance sheet as at 31 March 2023, and the standalone statement of profit
and loss (including other comprehensive income), standalone statement of changes in equity and
standalone statement of cash flows for the year then ended, and notes to the standalone financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“Act”) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2023, and its loss and
other comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion
on the standalone financial statements.

Emphasis of Matter

We draw attention to Note 44 of the financial statements regarding the accounting for the demerger of
Seeds business from UPL Limited with effect from 1 December 2022. The seeds business of UPL Limited
was transferred to the Company under the Business Transfer Agreement dated 2 November 2022. This
represented a common control business combination as per Appendix C of Ind AS 103 - ‘Business
Combinations’ accounted based on Pooling of interests method and hence the assets and liabilities of
seeds business of UPL Limited was reflected at its book value. The assets included Goodwill of INR 870
Crores as on 1 December 2022 (INR 1,116 Crores as on beginning of the preceding period).

In UPL Limited, this goodwill was pertaining to Seeds business which was recognized at the time of
amalgamation of Advanta Limited with UPL Limite dunder the Scheme approved by the Hon'ble High
Courrof Gujarat (‘the Scheme”) vide Order dated 23 June 2016. This amalgamation was accounted as
per erstwhile Accounting Standard 14 - 'Accounting for Amalgamations' and hence the Goodwill was
recognized for excess of book values of the net assets so recorded and the consideration and the Goodwill
\was amortised over 10 years as per terms of the Scheme.
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Independent Auditor’s Report (Continued)

Advanta Enterprises Limited

The accounting treatment as per the Scheme in relation to seeds business of UPL Limited is being
continued to be applied by the Company post the transfer of Seeds business from UPL Limited. Hence,
such goodwill is amortised over the remaining useful life and is also tested for impairment every year.

Such accounting treatment is not in compliance with the requirements of Ind AS 103 - ‘Business
Combinations' and Ind AS 36 — ‘Impairment of Assets’ which requires the difference to be debited to
revenue reserves rather than being recognised as goodwill and as per which goodwill is not amortised but
tested for impairment at least annually. Had the accounting treatment prescribed under Ind AS 103 and
Ind AS 36 been followed, general reserves as at March 31, 2023 would have been lower by INR 746
crores with consequential impact on goodwill and profit after tax reported for the period from April 1, 2022
to March 31, 2023 would have been higher by INR 370 crores, respectively.

Our opinion is not modified in respect of this matter.

Management's and Board of Directors' Responsibilities for the Standalone Financial Statements

The Company's Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the state of affairs, profit/ loss and other comprehensive income, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with

Qbreference to financial statements in place and the operating effectiveness of such controls.
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» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

*  Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of standalone financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the "Annexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

c. The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone
statement of cash flows dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act.

e. With respect to the adequacy of the internal financial controls with reference to
financialstatements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B"

f.  On the basis of the written representations received from the directors as on 31 March 2023 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2023
from being appointed as a director in terms of Section 164(2) of the Act.

g. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B".

B. _With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
he Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
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Independent Auditor’s Report (Continued)
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according to the explanations given to us:
a. The Company does not have any pending litigations which would impact its financial position.

b. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

c. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of its knowledge and belief, other than as
disclosed in the Note 06 to the standalone financial statements, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(ii) The management has represented that, to the best of its knowledge and belief, as disclosed in
the Note 45 to the standalone financial statements, no funds have been received by the Company
from any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Parties (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(iii) Based on the audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) above contain any material misstatement.

e..The Company has neither declared nor paid any dividend during the year.

€5 'Aé proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Company
only with effect from 1 April 2023, reporting under Rule 11(g) of the Companies (Audit and
QJditors) Rules, 2014 is not applicable.

v
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Independent Auditor’s Report (Continued)

Advanta Enterprises Limited

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the remuneration paid
by the Company to its directors during the current year is in accordance with the provisions of Section
197 of the Act. The remuneration paid to any director is not in excess of the limit laid down under
Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other details under
Section 197(16) of the Act which are required to be commented upon by us.

ForBSR&Co. LLP
Chartered Accountants
Firm's Registration No.:101 zleWfW—‘iO 022

-

/3. M- U

Bhaveshkumar Dhupelia

Partner
Place: Dubai Membership No.: 042070
Date: 26 June 2023 ICAI UDIN:23042070BGYGMV 1555
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Advanta Enterprises Limited for the year ended 31 March 2023

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i) (@) (A) The Company has maintained proper records showing full particulars, including quantitative

(i) (b)

(c)

(C)

(e) “\‘f«jé

details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a period of 3 years. In accordance with this programme, no property,
plant and equipment were verified during the year. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its
assets. No discrepancies noticed on such verification.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (other than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the standalone financial statements are held in the name of
the Company, except for the following which are not held in the name of the Company:

Description Gross Held in the Whether Period Reason for
of property | carrying value name of promote held- not being
(INR Crores) r, indicate held in the
director range, name of
or their where the
relative | appropriate | Company.
or Also
employe indicate if
e in dispute
Freehold 12.81 | UPL Limited | No 2nd  June | Acquired
land located (Holding 2022 to 31 | pursuant to
at Kalakal Company) March 2023 | Business
admeasurin Transfer
g 87,998.64 Agreement
Square dated 2
yards  with November
the buildings 2022
appurtenant between the
thereto company
and UPL
Limited is
yet to be
registered in
the name of
the
company.

According to the information and explanations given to us and on the basis of our examination
~of the records of the Company, the Company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the year.

ording to the information and explanations given to us and on the basis of our examination
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Advanta Enterprises Limited for the year ended 31 March 2023
(Continued)

(i) (a)

(b)

(ii)

(@)

(b)

(©)

of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

The inventory, except goods-in-transit has been physically verified by the management during
the year.For goods-in-transit subsequent evidence of receipts has been linked with inventory
records. In our opinion, the frequency of such verification is reasonable and procedures and
coverage as followed by management were appropriate. No discrepancies were noticed on
verification between the physical stocks and the book records that were more than 10% in the
aggregate of each class of inventory

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been sanctioned any working capital limits
in excess of five crore rupees in aggregate from banks and financial institutions on the basis of
security of current assets at any point of time of the year. Accordingly, clause 3(ii)(b) of the Order
is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has made investments, provided guarantee or
security, granted loans and advances in the nature of loans, secured or unsecured to
companies, limited liability partnership and other parties in respect of which the requisite
information is as below:

Based on the audit procedures carried on by us and as per the information and explanations
given to us the Company has provided loans as below:

Particulars Guarantees Security Loans Advances in
nature of
loans
Aggregate amount during - - INR 250 -
the year to Holding* Crores
UPL Limited
Balance outstanding as B - INR 50 -
at balance sheet date Crores
Holding* UPL Limited

*As per the Companies Act, 2013

According to the information and explanations given to us and based on the audit procedures
conducted by us, in our opinion the investments made, guarantees provided, security given
during the year and the terms and conditions of the grant of loans and advances in the nature
of loans and guarantees provided during the year are, prima facie, not prejudicial to the interest
of the Company.

According to the information and explanations given to us and on the basis of our examination

of the records of the Company, in the case of loans given, in our opinion the repayment of

principal and payment of interest has been stipulated and the repayments or receipts have been

regular except for the loan of INR 50 Crores given to UPL Limited which is repayable on demand.

As informed to us, the Company has not demanded repayment of the loan during the year. Thus,

there has been no default on the part of the party to whom the money has been lent. The
_ payment of interest has been regular. Further, the Company has not given any advance in the
‘-@ature of loan to any party during the year.
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Advanta Enterprises Limited for the year ended 31 March 2023
(Continued)

(d)

(e)

®

(iv)

v)

(Vi)

(vii) (2) .

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no overdue amount for more than ninety days in respect
of loans given. Further, the Company has not given any advances in the nature of loans to any
party during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no loan or advance in the nature of loan granted falling
due during the year, which has been renewed or extended or fresh loans granted to settle the
overdues of existing loans given to same parties.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion the Company has not granted any loans or
advances in the nature of loans either repayable on demand or without specifying any terms or
period of repayment except for the following loans or advances in the nature of loans to its
Promoters and related parties as defined in Clause (76) of Section 2 of the Companies Act,
2013 (“the Act"):.

All Parties Promoters Related Parties
Aggregate of [ Nil Nil UPL Limited
loans/advances in INR 50 Crores
nature of loan
- Repayable on
demand (A)
- Agreement does
not specify any terms
or period of
Repayment (B)
Total (A+B) Nil Nil INR 50 Crores
Percentage of | - - 100%
loans/advances in
nature of loan to the
total loans

According to the information and explanations given to us and on the basis of our examination
of records of the Company, in respect of investments made and loans, guarantees and security
given by the Company, in our opinion the provisions of Section 185 and 186 of the Companies
Act, 2013 (“the Act") have been complied with.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act for the products
manufactured by it (and/or services provided by it). Accordingly, clause 3(vi) of the Order is not
applicable.

The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

%According to the information and explanations given to us and on the basis of our examination
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Advanta Enterprises Limited for the year ended 31 March 2023
(Continued)

(b)

(vii)

(x) (a)

(b)

(c)

(d)

(e)

®

() (a)

(b)

(xi) (2)

(b)

of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other statutory
dues have generally been regularly deposited with the appropriate authorities, though there
have been slight delays in a few cases of Profession Tax.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and Service
Tax, Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or
other statutory dues were in arrears as at 31 March 2023 for a period of more than six months
from the date they became payable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no statutory dues relating to Goods and Service Tax,
Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other
statutory dues, which have not been deposited with the appropriate authorities on account of
any dispute.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
borrowing or in the payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

In our opinion and according to the information and explanations given to us by the
management, term loans were applied for the purpose for which the loans were obtained.

According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no funds raised on short-term basis have been
used for long-term purposes by the Company.

According to the information and explanations given to us and on an overall examination of the
standalone financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries,
associates or joint ventures as defined under the Act.

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries, joint ventures or associate companies (as defined under the Act).

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

According to the information and explanations given to us, no report under sub-section (12) of
Page 9 of 13
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Advanta Enterprises Limited for the year ended 31 March 2023
(Continued)

©

(xi)

(xiii)

(xiv) (a)

(b)

(xv)

(xvi) (@)

(b)

(©

(d)

(xvii)

(xviii)

(xix)

Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the transactions
with related parties are in compliance with Section 177 and 188 of the Act, where applicable,
and the details of the related party transactions have been disclosed in the standalone financial
statements as required by the applicable accounting standards.

In our opinion and based on the information and explanations provided to us, the Company does
not have an Internal Audit system and is not required to have an internal audit system as per
Section 138 of the Act.

In our opinion and based on the information and explanations provided to us, the Company does
not have an internal audit system and is not required to have an internal audit system as per
Section 138 of the Act. Accordingly, clause 3(xiv)(b) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

According to the information and explanations provided to us, the Group (as per the provisions
of the Core Investment Companies (Reserve Bank) Directions, 2016) does not have more than
one CIC.

The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

(xx) Q:‘r;e requirements as stipulated by the provisions of Section 135 are not applicable to the
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Advanta Enterprises Limited for the year ended 31 March 2023
(Continued)

Company. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

ForBSR & Co. LLP
Chartered Accountants

Firm’'s Registration No.:101248W/W-100022
$ A

Bhaveshkumar Dhupelia

Partner
Place: Dubai Membership No.: 042070
Date: 26 June 2023 ICAI UDIN:23042070BGYGMV 1555
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Annexure B to the Independent Auditor’s Report on the standalone financial
statements of Advanta Enterprises Limited for the year ended 31 March 2023

Report on the internal financial controls with reference to the aforesaid standalone
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(e) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls with reference to financial statements of Advanta
Enterprises Limited (‘the Company”) as of 31 March 2023 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2023, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note").

Management’s and Board of Directors’ Responsibilities for Internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the standalone financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A,company's internal financial controls with reference to financial statements is a process designed to
ev Page 12 of 13
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Annexure B to the Independent Auditor’'s Report on the standalone financial
statements of Advanta Enterprises Limited for the year ended 31 March 2023
(Continued)

provide reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of standalone financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the standalone financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

A D ﬂ/" "

Bhaveshkumar Dhupelia

Partner
Place: Dubai Membership No.: 042070
Date: 26 June 2023 ICAI UDIN:23042070BGYGMV 1555
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Advanta Enterprises Limited
CIN No.: UO1100MHZ022ZFLC383998
{Formerly known as Advanta Enterprises Private Limited)
Standalone Balance Sheetas at March 31, 2023

Asat Asat
March 31,2023 March 31,2022
Notes INR Crores INR Crores
Assets
Non-current assets
Property, plant and equipment 3 33 28
Capltal work-in-progress 3A -] 11
Goodwill 4 746 1116
Other intangible assets 4 6 5
Right of use assets 39 15 7
Intangible assets under development 4 1 -
Fi ial
(i) Investments s 3,596 E
(if) Other financial assets 7 - -
Income tax assets (Net) 18 5 =
Other non-current assets 8 i -
Total Non-current assets 4,410 1,167
Current assets
Inventorfes 9 504 375
(i) Trade recelvables 10 245 226
(ii) Cash and cash equivalents 11 107 -
(ili) Bank balances ather than {ii) above 114 - -
(iv) Loans 6 50 -
(v) Other financial assets 7 5 5
Other current assets 8 76 53
Total Current assets 987 659
Total Assets 5,397 1826
== LA
Equity and liahilities
Equity
Equity share capital 12 6 -
Share Warrants 12(vi) 103 -
Invested Equity 12(viif) - 1,493
Other equity 13 4,530 (50
Total Equity 4,639 1,443
Liabilities
Non-current liabilities:
(1) Lease liabilities 39 11 5
Total Non-current liabilities 11 5
Current liabllities:
[Einancial liabilities
(i) Lease liabilities 9 4 z
(if) Trade payables
- Total outstanding dues of micro and small enterprises 16 10 6
- Total Outstanding dues of creditors other than micro and small enterprises 17 332 219
(iii) Other financial liabilities 14 22 24
Other current liabilities 15 361 106
Provisions 19 18 21
Total Current liabilities 747 378
Total labilities 758 is3
Total equity and Habilities 5,397 1,826
Summary of significant accounting policies 22
See accompanying notes to the dalone financial 1-46

In terms of our report of even date attached.

ForB SR & Co.LLP Limited
Chartered Accountants

For and on behalf of the Board of Directors of Advanta Enterprises

Bhavesh Dhupelia
Partner

Membership no.: 042070
Place: Dubai

Date: june 26, 2023

Vikram Shrofl Prashant Belgamwar
Director Dlrector

DIN.: 00191472 DIN.: 08567742

Place: Mumbal Place; Hyderabad

Date: une 26, 202

unr. 26,2023




Advanta Enterprises Limited
CIN No.: UD1100MH2022PLC383998
(Formerly known as Advanta Enterprises Private Limited)
Standalone Statement of Profit and Loss for the year ended March 31, 2023

Year ended Year ended
March 31, 2023 March 31,2022
Notes INR Crores INR Crores
Revenue
Revenue [rom operations 20 969 866
Other income 21 5 3
. |Total Income 974 869
Expenses
Cost of materials consumed 22 493 385
Purchases of stack-in-trade o 2
Changes in inventaries of finished goods (including stock-in-trade) and work-in-progress 23 (117) (106)
Employee benefit expenses 24 8g 78
Finance costs 25 5 i 4
Depreciation and amortisation expenses 26 3g2 380
Exchange rate difference on receivables and payables (net) Q)] 1
Other expenses 27 215 177
Total Expenses 1,062 919
Profit/(Loss) before exceptional items and tax [:E:))] (50)
|Exceptional items - -
|Profit/(Loss) before tax (8g) (50)
Tax expenses
Current tax 18 15
Total tax expenses 15 -
Profit/(Loss) For The Year (103) (50]
Other Comprehensive Income [OCI) * L
(i) Items that will not be reclassified to profitor loss 32 4 2
(ii} Income tax relating to [tems that will not be reclassified to profit or loss 5 ”
Tatal Other Comprehensive Income for the year, net of tax - -
Total Comprehensive Income for the year (103)) (50)]
Earnings per equity share (in Rs.) of face value of Rs, 10 each
Basic k1] (287) -
Diluted 30 (287) .
Summary of significant accounting policies 22
See accompanying notes to the dalone financial stat 1-46

ForBSR & Co,LLP
Chartered Accountan

Jo - M- oy

Bhavesh Dhupelia
Partner

Membership no.: 042070
Place: Dubai

Date: June 26, 2023

Firm registration er: 101248

In terms of our report of even date attached.

For and on behalf of the Board of Directors of Advanta Enterprises Limited

P <
Vikram Shroff Prashant Belgamwar
Director Director
DIN.: 00191472 DIN.: 08567742
Place: Mumbai Place: Hyderabad

W-100022 I \ rm
(TATAY

Date: June 26, 2023 Date: June 26, 2023




Advanta Enterprises Limited
CIN No.: U01100MHZ022PLC3B3998
(Formerly known as Advanta Enterprises Private Limited)

Standalone § of cash flows for the year ended March 31, 2023
Year ended
March 31, 2023 March 31, 2022
INR Crores |__INR Crores |

Cash flow from operating activities
Loss before tax (8@ (50)
Adjustments for
Depreciation and amortisation expenses (refer note 26) 3\ 380
Finance costs (refer note 25) ] 2
Impairment Loss on Trade Receivables L] -
Assets written ofl 1 -
Profit on sale of property plant and equipment’s (net) -
Gain on termination of lease 1) -
Excess provision written back (1) (3)
Sundry Balanee written back -
Interest Income (refer note 21) (3) -
Operating profit before worldng capital changes 300 329
Warking capital adjustments
(Increase) in inventories (129) (108)
(Increase) In trade receivahles 24 (107
(increase)/ Decrease in other non-current and current assels (23) 43
{Increase)/ Decrease in non-current and current financial assets - (53)
Increase/ (Decrease) in other non-current and current trade payables 118 -
Increase/ (Decrease) in other current liabilities 992 106
Increase/ (Decrease] in other non-current and current financial liabilities (1) 6
Increase/ (Decrease) in provisions and Net employee defined benefit liabilities {3) 10
Cash flow from Operations 1.230 226
Income tax paid (including TDS) (net) (20]] -
Net cash flows from/(used in) operating activities 1,210 226
Cash Mow from Investing activities
Purchase of property, plant and equipment (including CWIP and capital advances) (10) 17
Purchase of intangible assets (including CWIP) €3] €3]
Proceeds from sale of property, plant and equipment -
Purchase of non current investments (3.596) -
Interest recelved % ”
Loans given to Holding company (250) -
Loans repayment from Holding ¢ ¥ 200 "
Fixed deposits and margin money (net] - -
Advances and loans to subsidiaries - Repayment received - 2
Net cash flows (used In) Investing activitles (3,655) [§6)]
Cash flow from financing activities
Interest and other financial charges 3) [¢)]
Payment of principal portion of lease liabilities [¢3] (5)
Amount received by issuing share warrants 103 o
Amount received by issuing equity shares 4619 -
Invested Equity [2.160)] {203)|
Net cash flows from/ {used in) financing activities 2,552 (209)
Netincrease / (decrease) in cash and cash equivalents 107 -
Cash and cash equivalents at the beginning of the year (Refer note 11) - -
Cash and cash equivalents at the end of the year (Refer note 11) 107 =

Notes:

The standalone statement of cash flow has been prepared under the Indirect method as set out in Indian Accounting Standard (IND AS 7)
5 of Cash Flows.

In terms of our report of even date actached.

ForBSR& Co,LLP Forandonb I alf of the Board of Directors of Advanta Enterprises Limited
Chartered Accountants
Firm I‘eglstr:tlon mber: 101243“’/\‘\"—100022 \ ]‘ \

S

? ,,.--"" \l 1

Bhavesh Dhupella — ram Sh rolr Prashant Belpamwar
Partner Director Director
Membership no.: 042070 DIN.: 00191472 DIN.: 08567742
Place: Dubal Place: Mumbal Place: Hyderabad

Date: June 26, 2023 Date: June 26, 2023 Date: June 26, 2023




Equliy Share Capltal

[esued, subseribed and fully patd
AtApril 1, 2021

Issued during the year

At March 31,2022

lssued during the year

At March 31,2013

Advanta Entel rex Limit
CIN Mo UD110OMHZOZZPLCIDITIE

(Formerly known as Advania Enterprises Privaie Limited)

Standalnne Statement of Changes |n Equity for the year ended March 11 2023

ul i D
HNos, IRR Crorss.
5067367 &
50,67,367 [

Share Warrants
Share Warrand of INRL 18 each
Irzued, subscribed and fully pald Nas. INR Crores
AtApril 3, 2021 - .
Issued during the year ot =
AL March 31,2022 - =
lssued durdig theyear 132,034 103
AtMarch 31,2023 132,614 103
Other Equity
For the year ended March 31, 2023
Reserve and Surplus
Share
Caplal Debenture Other
Securitles Dased General Retalned
redemption | Capltal reserve| redemplion Comprehensive Tatal Equity
Tererve premium Payment TRLErVD earnings o
fessrve
INR Crores .
At Marehi 31,2022 - - - - {501] - 50
Profit/{Loss) for the year - - - - - - (103)| - {101
Add: (Profic)/Lass far the peried 4 April 2021 to 30 Movember 2022
P E - [:[3
Pertaing to business tranfer agreement from UPL Limited (refer nete (IT]l - (1)
44)
Diher comprubensive ineame (rofer note 32) - | - = = . = .
Issue of Equity shares - . 46 - . - - 4,613
As ot March 31,2023 - 3 . 4513 . - “@-} = 4,530
Forthe year endad March 31, 2022
Reserve and Surplus
Caphial Debenture Himte Othar
Securitles Based General Retalned
red, i lal o tl
Emplitn | CoplEat resnrve "':::“" premluen Payment reserve eamings u"::;::d" TH Faully
reserve
IHR Crares
AtApril 1, 2021 -
Profi/{Less) for the year _{50) 50!
Other rechenslve incame [refor note 32) - -
At Mareh 31,2012 3 L nd - - @ - 50

7 T 5

notes o the standal

‘tnrerms of our report of even date attached,

ForB S & Co. LLP
Chartered Mln

Firm reglstratlo 10124aW/w-100082
Z , p S
p— (8

A-H- y

Dhavesh Dhupella
Partner

Membership no.s 042070
Place: Dubal

Date june 26, 2023

For and an behall ol tfle

Vikram Shroll
]

DIN: 00121472
Place: Mumbal

Date: juna 26, 2023

rd of Directars of Advanta Enterprises Limited

Prashant Delgamwar
Director

DIN: 08567742

Place: Hyderabad
Date: June 26, 2023
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Advanta Enterprises Limited
CIN No.: UD1100MHZ022PLC3IB3998
(Formerly known as Advanta Enterprises Private Limited)
Notes to dal fi ial for the year ended March 31, 2023

Corporate Information

Advanta Enterprises Limited (Formerly known as Advanta Enterprises Private India) is a Public Company domiciled in India and is originally incorporated an
2 June 22 under the provisions of the Companies Act applicable in India. The registered offive of the campany is located at Uniphos House, Madhu Parly, CD.
Marg, 11th Road, Khar West, bai, Mumbai City, Mah htra. The coporate office of the company In located at Krishnama House, Resham Hagh, Banjara
Hills, Hyderabad, Telangana.

The Company is principally engaged in the agro business of production and sale of Hybrid seeds maintaining diverse portfolio in Field Crops, Forages and
Vegetables.

The dal financial were authorised for issue in accordance with the resolution of the directors on 26th june, 2023

Basis of Preparation

a) The standalone financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indlan Accounting Standards] Rules, 2015 notified under section 133 of the Companies Act 2013 ("the Act”) as amended thercafter and other
relevant provision of the Act.

The standalone fi ial st have been prepared on an accrual basis and under the historical cost convention, except for the following assets and
liabilities which have been measured at fair value:

- Derivative financial instruments

- Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments),

The Company has consistently applied the accounting policies to all years pr d in these dalone financial oxcept if joned otherwise.

The standalone fi i s are pr 1 in Indian Rupees ('INR') or ('Rs') which is also the Company’s functional currency and all values are
rounded to the nearest Crores, except when otherwise indicated. Wherever an amount is represented as Rs. *0° (zero) it construes a value less than rupees
fifty lakhs.

b) Common control tramsactions

In the current year, the Seed business of UPL Limited has been transferred to the Company as a part of Business Transfer Agreement. This transaction is
considered as a commaon control transaction as per IND AS 103 appendix C.

Business combinations invalving entities that are controlled by the group are accounted for using the poaling of interests method as follows:

- The assets and liabilities of the combining entities are reflected at their carrying amounts.

- No adjustments are made to reflect fair values, or recognise any new assets or liabilities.

- The difference, if any, between consideration paid and carrying value of the net assets transferred has been recognized in the capital reserve.

- The financial information in the financial statements in respect of prior periods is stated as if the business combination had accurred from the beginning of
the precading perfod in the i ial irrespective of the actual date of combination

The Company is incorporated on 2 June 2022 The business did not comprise a separate legal entity during the years ended 31 March 2023 (up to
incorporation) and 31 March 2022. Therefore, the net assets payable to UPL Limited is shown under the Invested Equity.

Summary of significant accounting policies
Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ nen-current classification,
An asset is treated as current when it is:
- Expected to be realised or [ntended ta be sold or cansumed in normal operating cycle
- Held primarily for the purpose of trading
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting year.
All pther assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- There Is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting year

The Company classifies all other liabilities as non-current.

Based on the nature of products and the time between acquisition of assets for processing and their realisation in cash and cash equivalents, the Company has
identified twelve manths as its operating cycle for the purpose of current / non current classification of assets and liabilities.

Revenue recognition

The Company derives revenue primarily from sale of Hybrid seeds.

Ri is recognized upon fer of control of promised products or services to customers in an amount that reflects the consideration the Company
expects to receive in exchange for those products or services.

To recognize revenues, the Company applies the following five step approach:

- identify the contract with a customer,

- identify the performance abligations in the contract,

- determine the transaction price,

- allocate the transaction price to the performance obligations in the contract, and

- recognize revenues when a performance obligation is satisfied.

Sale of Coods

The Company recognizes revenue from sale of goods measured upan satisfaction of perfarmance obligation which Is at a point in time when control of the
goods Is transferred to the customer, generally on delivery of the goods. Depending on the terms of the contract, which differs from contract to contract, the
goods are sold on-a reasanable credit term. As per the terms of the contract, consideration that is variable, according to Ind AS 115, is estimated at contract
inception and updEﬂ thereafter at each reporting date or until crystallisation of the amount.

U
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Advanta Enterprises Limited
CIN No.: U01100MH2022PLC383998
(Formerly known as Advanta Enterprises Private Limited)

Notes to Jalone financial for the year ended March 31, 2023

Summary of significant accounting policies (contd.)
Revenue recognition [contd.)
Revenue is measured based on the transaction price, which is the consideration, adjusted for velume discounts, rebates, scheme allowances, price

concessions, incentives, and returns, If any, as specified in the contracts with the customers. Revenue excludes taxes collected from customers on behalf of the
governiment. Accruals for discounts/incentives and returns are estimated (using the most likely method based on lated experience and underlying

schemes and agreements with customers). Due to the short nature of credit year given to customers, there is no financing component in the contract.
Interestincome T 7

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income (OCH), interest income is recorded using the
effective interest rate {(EIR). EIR s the rate that exactly discounts the esti d future cash pay or recelpts over the expected life of the financial
instrument or a shorter year, where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial lability. When
calcularing the effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the financial instrument (for
example prepayment, extension, call and similar options) but does not consider the expected credit losses. Interest income 15 included in other income in the
statement of profit and loss,

Export Incentives
The benefit accrued under the Duty Drawback scheme and other schemes as per the Export and Import Policy in respect of exports made under the said
Schemes is included under the head “Revenuc from Operations” as ‘Export Incentive’ under the head 'Other Operative Revenue'.

Froperty, Plant and Equipment

Items of Property. plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any, Capital work-in-
progress is stated at cost, is not depreciated and is assessed for impairment. Cost comprises the purchase price and any attributable cost of bringing the asset
to lts working condition for fts intended use. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-term

construction projects if the recognition criteria are met. Subseq I iture is only capi

1 if it is probable that the future economic benefits
associated with the expenditure will low. When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates
them separately based on their specific useful lives. All other repair and 2 costs are recognlsed in sta of profit or loss as ineurred. in

respect of additions to fdeletions from the property, plant and equipment, depreciation Is provided on pro-rata basis with reference to the month of
addition/deletion of the Assets.

Depreciation

- Other Assets:

The Company depreciates on a straight-line method based on following estimated useful life of assets.
Nature of tangible Assets Useful Life (years)
Plant and Equipment 325
Building 30to 60
Laboratory Equipment's 10

Office Equipment's 5
Furniture, Fixtures and Equipment’s 10
Vehicles 8

An item of property, plant and equipment and any significant part initially recognised is derecognised upon | (i.e, at the date the recipient obtains
control] or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset [calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit or loss when the asset is
derecognised.

Intangible assets

Goodwill

Goodwill arising on amalgamation in accordance with court scheme.

Goodwill arising on amalgamation of Advanta Limited with UPL Limited had been recognised in aceordance with court scheme. Said goodwill was amortised
in accordance with the court scheme for which UPL limited had estimated useful life of 10 years and the said goodwill was tested for impalrment annaually
(Refer note 40).

The accounting treatment as per the Scheme in relation to seeds business of UPL Limited is being continued to be applied by the Company post the transfer of
Seeds business from UPL Limited, Hence, such goadwill is amortised over the remaining useful life and is also tested for impairment every year. (Refer note
38)

il. Other intangible assets

Intangible assets acquired separately are d on initial recog at cost. The cost of intangible assets acquired in a business combination is their fair
value at the date of acquisition. Following initial recognition, intangible assets with finite life are carried at cost less any accumulated amortisation and
accumulated impairment Josses.

it T

T Ily generated i excluding
loss in the year in which the expenditure is incurred.

costs, are not capitalised and the related expenditure is reflected in statement of profit or

The residual value, the amortisation year and the amartisation method for an intangible asset with a finite useful life is reviewed at least at the end of ecach
reporting year. Gains or lesses arising from der ition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.

Fs ing initial recognition of the d P expenditure as an asset, the asset is carried at cost less any accumulated amortisation and accumulated

impairment losses. Amartisation of the asset begins when developiment is complete, and the asset is available for use. Itis amortised over the year of expected

future benefil Amortisation exy is recognised in the of profit or loss unless such expenditure forms part of cacrying value of another asset.
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Advanta Enterprises Limited
CIN No.: U01100MH2022PLC383998
(Fermerly known as Advanta Enterprises Private Limited)
Notes to lalone fi ial stat ts for the year ended March 31, 2023

Summary of significant accounting policies (contd.)
Intangible assets (contd.)

A summary of the policies applied to the Company’s § pible assets is as foli
Intangible Assets Useful Life {years) Amaortisation method used
Product Acquisitions Fifteen years Amaortised on straight-line basis from the month of additions to match their
future economic benefits
Germpl Ten to fifteen years Amortised on straight-line basis
Other Intangible assets Five years Amartised dn straight-line basis

Borrowing costs

General and specific borrowing costs that are attributable to the acquisition, construction or production of a qualifying asset are capitalised as part of the cost
of such asset till such time the asset is ready for fts intended use and borrowing cost are being incurred. A qualifying asset is an asset that necessarily takesa
substantial time to get ready for its intended use. All other borrowing costs are recognised as an expense in the year they are incurred,

Borrowing cost includes interest expense, amortisation of discounts, hedge related cost incurred in connection with foreign currency borrowings, ancillary
costs incurred in connection with borrowing of funds and exchange difference arising from foreign currency borrowings to the extent they are regarded asan
adjustment to the interest cost

Foreign Currency

Transactions and balances

Transactions in foreign currency are recorded applying the exchange rate at the date of transaction. Monetary assets and labilities denominated in foreign
currency remaining unsettled at the end of the year, are translated at the closing rates prevailing on the Balance Sheet date. Non-monetary items which are
carried in terms of historical cost denominated in foreign currency are reported using the exchange rate at the date of transaction. Exchange differences
arising as a result of the above are recognized as income or expenses in the statement of profit and loss. Exchange difference arising on the sextiement of
monetary items at rates dilferent from those at which they were initially recorded during the year, or reported in previous standalone financial statements,
are recognised as incame or expenses in the year in which they arise.

Foreign exchange difference on foreign currency borrowings, loans given, settlement gain/loss and fair value gainfloss on derivative contract relating to
borrowings are accounted and disclosed under finance cost. Such exchange difference does not Include forelgn exchange difference regarded as an adjustment
to the borrowings cost and capitalised with cost of assets.

Fair value measurement

The Comy measures financial instr such as, derivatives at fair value at each balance sheet date on a portfolio basis.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an arderly transaction between market participants at the

measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

= In the principal market for the asset or liability, or

- Inthe absence of a principal market, In the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its
highest and best use or by selling it ta another market participant that would use the asset In Its highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and Habilities for which fair value Is measured or disclosed in the al financial are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

- Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2 — Valuation techniques for which the lowest level input that is slgnificant to the fair value measurement is directly or indirectly observable

- Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value is unobservable

For assets and liabilities that are gnised in the dal financial on a recurring basis, the C determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement asa
whole] at the end of each reporting year.

This note summaries accounting policy for fair value. Other fair value related disclasures are given in the relevant notes.

- Financial instruments (including those carried at amortised cost) (note 5, 6,7, 10,11, 114, 14, 16, 17, 36 and 39)

Leascs

i, Asa lessee

At commencement or on modification of a contract that ¢ Ins 2 lease comy the Company allocates the consideration in the contract to each lease
component on the basis of its relative stand-alone prices. However, for the leases of property the Company has elected not te separate non-lease components
and account for the lease and non-lease companents as a single lease companent.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially measured at cost, which
eomprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs te dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any
lease incentives received,

The right-of-use asset is subsequently depreciated using the straight-li hod from the ¢ ement date to the end of the lease term unless the lease
transfers ownership of the underlylng asset to the Company by the end of the lease term or the cost of the right-of-use asset reflects that the Company will
exercise a purchase option. In that case the right-of-use asset will be depreciated over the useful life of the underlying asset, which is determined on the same
basis as those of property and equipment. In addition, the right-of-use asset is yearically reduced by impairment losses, if any, and adjusted for certain
remeasurements of the lease Hability,

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted using the interest
rate implicit in the lease or, if that rate cannot be readily determined, the Company's incremental borrowing rate. Generally, the Company uses its incr
borrowing rate as the discount rate.

The Campany determines its incremental berrowing rate by obtaining interest rates from various external financing sources and makes certain adjustments
to reflect the terms of the lease and type of the asset leased.

Lease payments included in the measurement of the lease liability comprise the following:

= fixed payments, including in-substance fixed payiments;

= varjable lease payments that depend on an index or a rate, initially measured using the index or rate as at the commencement date;

= amounts expected to be payable under a residual value guarantee; and

« the exercisé, price uidera purchase option that the Company is reasonably certain to exercise, lease payments in an optional renewal year if the Conipany
is reasonably gertain mexé'rld'sun extension option, and penaities for early termination of a lease unless the Company is reasonably certain not to terminate
early. '
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Summary of significant accounting policies (cantd.)

Leases (contd.)

The lease liability is measured at amortised cost using the effective intevest method. It is remeasured when there is a change in future lease payments arising
from a change in an index or rate, if there is a change in the C y's esti of the expected to be payable under a residual value guarantee, if the
Company changes its of whether it will ise a purchase, ion or termination option or if there is a revised in-substance fixed lease
payment. When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-ol-use asset or is
recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

Short-term leases and leases of low-valuc assets :

The Company has elected not ta recognise right-of-use assets and lease liabilities for leases of low-value assets and short-term leases, including IT equipment.

The Comp recognises the lease pay ts associated with these leases as an expense on a straight-line basis over the lease term.
ii. As a lessor
Leases in which the Company does not fi L ially all the risks and rewards of ownership of an asset are classified as operating leases. Rental

income from operating lease is recognised on a straight-line basis over the term of the relevant lease.

Inventories
Stores and spares and packing materials are valued at lower of cost or net realisable value. Cost is determined on maving weighted average basis, The
aforesaid items are valued below cost if the finished products in which they are to be incorporated are expected to be sold at 2 loss,

Raw Materials, Work-in-progress and finished products are valued at lower of cost or net realisable value. Cost Is determined on standard cost basis which
approximates the actual cost. Variances, exclusive of shnormally low volume and operating performance, are adjusted to inventory.

Traded goods are valued at lower of cost and net realizable value. Cost includes cost of purchase and other costs incurred in bringing the inventories to their
present location and condition. Cost Is determined on a welghted average basis.

Met realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the esti d costs ¥ o
make the sale.

The Company reviews the condition of its inventories and makes provision against obsolete and slow-moving inventory items which are identified as no
longer suitable for sale or use. Obsolete and slow-maving items are valued at cost or estimated net realisable value, whichever is lower.
Any write-down of inventories Is recognised as an exy during the year.

Impairment of non-financial assets
The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. Il any indication exists, or when annual
impairment testing for an assct is required, the Company estimates the asset's recoverable amount

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit's (CGU) fair value less costs of disposal and Its value in use. Recaverable
amount s determined for an individual asser, unless the asset does not generate cash inflows that are largely independent of those from other assets or
Company's of assets. When the carrying amount of an asset or CGU exceeds its recoverable amaunt, the asset is considered impaired and is written down to
Its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken inte account. If no such transactions can be identified, an appropriate valuaticn model is used. These caleulations are corroborated by valuation
multiples, quated share prices for publicly traded companies or other available fair value indi s,

The Company bases its impairment ealeulation on detailed bud

gets and forecast calculations, which are prepared separately for each of the Company's CGUs
to which the individual assets are allocated. These budgets and forecast calculations generally cover a year of five years. For longer years, a long-term growth
rate is calculated and applied to project future cash flows after the fifth year. To estimate cash flow projections beyond years covered by the most recent
budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate for subsequent years, unless an
increasing rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the products, industries, ar country or
countries in which the entity operates, or for the market in which the asset is used.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that previously recognised
impairment losses no langer exist or have decreased. If such indi exists, the Comy I the asset's or CGU's recoverable amount. A previeusly

recognised impairment loss is reversed only if there has been a change In the assumptions used ta determine the asset’s recoverable amount since the last
impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverahle amount, nor exceed the
carrying amount that would have been determined, net of depreciation and amortisation, had no impairment loss been recognised for the asset in prior years,
Such reversal is recognised in the statement of profit or loss.

Goodwill is tested for impairment annually as at March 31, and when circumstances indicate that the carrying value may be impaired. Impairment is
determined for goodwill by assessing the recoverable amount of each CGU (or Campany of CGUs) to which the goodwill relates. When the recoverable amount

of the CGU is less than its carrying amount, an impairment loss is recognised. Impairment losses relating to goodwill are not reversed in future years.

Provisions

Pravisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement Is recognised as a separate asset,
but only when the reimbursement is virtually certain. The expense relating to a provision Is pr d in the of profit and loss net of any
reimbursement.

1 the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to
the liability. When discounting is used, the increase in the provision due ta the passage of time is recognised as a finance cost. Provisions are reviewed at each
balance sheet and adjusted to reflect the current best estimates.

Retirement and other employce benefits
Short-term employee benefits
Short-term emplayee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the Company has

apresent legal or constructive obligation to pay this amount as a result of past service provided by the

playce and the oblig can be estimated reliably.
Defined contribution plans

Obligations far contributions to defined contribution plans are expensed as the related service is provided. Prepaid contributions are recognised as an assetto
the extent that a cash refund or a reduction in future payments is available,

Provident Fund B adefined contribution scheme established under a State Plan. The cantributions to the scheme are charged to the statement of profit and
loss in the jzar when en_l_p"fugae rendered related services.
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y of signifi ac ing policies (contd.)

Retirement and other employee benefits (contd.)

Supera ion Fund is a defined contribution scheme and contributions to the scheme are charged to the statement of profit or loss in the year when the
contributions are due. The sch is funded with an insurance company in the form of a qualifying insurance policy.

Mational Pension Scheme is a defined contribution scheme and contributions to the scheme are charged to the statement of profit or loss in the year when the
contributions are due.

Defined benefit plans

The Company’s net obligation ln respect of defined benefit plans is calculated separately for each plan by estimating the amount of future benefit that
employees have earned in the current and prier years, discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligations is performed annually by a qualified actuary using the projected unit credit method. When the calculation results
in a potential asset for the Company, the recognised asset Is limited to the present value of econamic benefits available in the form of any future refunds from
the plan or reductions in future contributions ta the plan. To calculate the present value of economic benefits, consideration Is given te any applicable

F o

ETEY

Remeasurements of the net defined benefit liability, which :omprise 1ci||ami gains and losses, the return on plan assets (excluding interest) and the effect of
the asset ceiling (il any, excluding interest), are recognised fiately in Other Comprehensive Income (OCI). The Company determines the net interest
expense (income] on the net defined henefit liability (asset) for the year hjl' applying the discount rate used to measure the defined benefir obligation at the
beginning of the annual year to the then-net defined benefit liability (asset), taking into account any changes in the net defined benefit liability (asset) during
the year as a result of contributions and benefit payments. Net interest expense and other expenses related to defined benefit plans are recognised in
standalone statement of profit or loss.

When the benefits of a plan are changed or when a plan fs curtailed, the resulting change in benefit that relates to past service or the gain or loss on

curtallment is recognised | diately in the standalone statement profit or loss, The Company recognises gains and losses on the settlement of a defined
benefit plan when the settlement occurs.

The Company's net obligation in respect of long-term empl benefits is the of future benefit that employees have earned in return for their service
In the currentand prior years. That benefit is discounted to determine its present value, R ements are recognised in profit or loss in the year in which
they arise.

Termination are ex| 1 at the earlier of when the Company can no longer withdraw the offer of those benefits and when the Company recoghises

costs fora restructuring. If benefits are not expected to be settled wholly within 12 months of the reporting date, then they are discounted.

Financial instruments

A financial Instrument is any cantract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets

Initial recognition and en
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through other comprehensive income (OCI), and
fair value through profit or loss. The classification of linancial assets at initial recognition depends on the financial asset's contractual cash flow characteristics
and the Company's business model lor ging them. The Comg initially measures a financial asset at its fair value plus, in the case of a financial asset
not at fair value through profit or loss, transaction costs.

Debt instruments at amortised cost

A‘debt instrument’ is measured at the amortised cost if both its following conditions are met:

a) The asset is held within a business model whose ebjective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash lows that are solely payments of principal and interest (SPPI) on the principal amount
outstanding,

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is

it

calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR, The EIR amortisation is

included in other income in the statement of profit or loss. The losses arising from imp are gnised in the of profit or loss,

Debt instrument at FVTOCI

A‘debt instrument’ is classified at FVTOCI if both of the following criteria are met:

a) The objective of the business model Is achieved both by collecting contractual cash flows and selling the linancial assets, and

b) The asset’s contractual cash flows represent SPPIL

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are

recognized in the other comprehensive income (OCl). However, the company recognizes interest income, Impairment losses and reversals and foreign
exchange gain or loss in the Profit and Loss. On de-recognition of the asset, cumulative gain or loss previously recognised in OCH is reclassified from the equity

to Profitand Loss. Interest earned whilst holding FVTOC! debt instrument is reported as interest income using the EIR method,
Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI,
is classified as at FVTPL.

In addition, the company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOC! criteria, as at FVTPL, However, such

election is allowed only if deing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘ace ing mi h'). The comp
has designated certain debt instrument as at FVTFL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the of profitand lass.

Equity investments

All equity investments in the scope of Ind AS 109 are measured at fair value, Equity instruments which are held for trading are classified as at FVTPL. Forall

If the company decides to classify an equity instrument as at FVTOCL, then all fair value changes on the instrument, excluding dividends, are recagnized in the
Equity instruments included within the FYTPL category are measured at fair value with all changes recognized in the statement of profit and loss.
De-recognition

Afinancial asset (or, where applicable, a part of a financial asset or part of a company of similar financial assets) is primarily de-recognised (i.e. removed from
the Company's balance sheet) when:

- The rights to receive cash flows from the asset have expired, or

- The company has transferred its rights to receive cash flows from the asser or has assumed an obligation to pay the received cash Mows in full without

material delay to a third party under a ‘pass-through' arrangement; and either (a) the company has transferred substantially all the risks and rewards of the

asset, or (b) the company has nelther transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset,
When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to what
extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset,
nor transferred control of the asser, the company continues to recognise the transferred asset to the extent of the Company's continuing invelvement. In that
case, the company also recognises an associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligatiops that the Company has retained.

s
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¥ of sigi
Financial instruments (contd.)

Continuing involvement that takes the form of 3 guarantee over the transferred asset is measured at the lower of the ariginal carrying amount of the asset and
the maximum amount of consideration that the company could be required to repay.

Impalrment of financlal assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the following
financial assets and credit risk exposure:

a) Financlal assets that are debt Instruments, and are measured at amortised cost e.g. loans, debt securities, deposits, trade receivables and bank balance

) Financial assets that are debt instruments and are measured as at FVTOC]

¢} Lease receivables under Ind AS 116

d) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 115
(referred to as contractual ¢ receivables’ in these lalone financial )

ing policies (contd,)

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:

- Trade receivables or contract revenue receivables; and

- All lease receivables resulting from transactions within the scope of Ind AS 116

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based an
lifetime ECLs at each reporting date, right from [ts initial recognition.

The Company recognises impairment loss allowance based on lifetime ECLs at each reparting date, right from its initial recognition. For recognition of
impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant increase in the credit risk
since initial recognition. If eredir risk has not increased signlficantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in 2 subsequent year, credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to recagnising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECLisa
portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting dare.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contractand all the cash Nows that the entity

- All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the expected life of the financial
instrument. However, in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument

- cash flows from the sale of collateral held or Other credit enhancements that are integral to the contractual terms

- Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: ECL is pr d as an all ce, ie, a5 an integral
part of the measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the
company does not reduce impairment allowance from the gross carrying amount.

Financial liabilities

Initial recognition and measurement

Financial liabilities arc classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, or payables, as
appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial guarantee contracts and
derivative financial instruments.

Subsequent measurement

The of ial liabilities depends en their classification, as described below:

Financial liabilitics at fair value through profitor loss

Financial liabilities at falr value through profit or loss include financial liabilities held for trading and ial liabilities desig d upon initial recognition as
at fair value through profit or loss. Financial liabllities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term.
This category also includes derivative financial instruments entered into by the company that are not designated as hedging instruments in hedge
relationships as defined by Ind AS 109.

Galns or losses on llabllities held for trading are recognised in the statement of profit and loss.

Loans and borrowings

This is the category most relevant to the company. After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the EIR methed. Gains and losses are recognised in profit or loss when the liabilities are de-recognised as well as through the EIR amortisatian
process,

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the statement of prafitand loss,

This category g lly applies to bor gs.

Financial guarantee contracts

Financial guarantee contracts issued by the company are those contracts that require a payment to be made to reimburse the holder for a loss it incurs
because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial puarantee contracts are
recognised initially as a liabllity at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, the
liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount recognised less
cumulative amortisation.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced
by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability, The difference in the respuective carrying amounts is
recognised in the statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the
m:qsntsrtmounu and the_ré Is an intention to settle on a net basis, to realise the assets and settle the liabilities simultansously,




r.

Advanta Enterprises Limited
CIN No.: UG1100MHZ022PLC383998
(Formerly known as Advanta Enterprises Private Limited)
Motes to dal I sta ts for the year ended March 31, 2023

Summary of significant accounting policies (contd.)
Derivative financial instruments

Initial recognition and subsequent measurement
The Campany uses derivative financial instruments, such as forward currency contracts, full currency swaps and interest rate swaps contracts to hedge its
foreign currency risks and interest rate risks respectively. Such derivative financial instruments are initially recognised at fair value on the date on which a
derivative contract is entered into and are subsequently re-measured at fair value, Derivatives are carrled as financial assets when the fair value is positive
and as financial liabilities when the fair value is negative. Fair value changes are recognised in the statement of profit and loss.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise eash at banks and on hand and short-term deposits with an original maturity of three months or less,
which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding bank
overdrafis as they are considered an integral part of the Company’s cash

Cash dividend

The Company recognises a liability to make cash distributions te equity holders when the distribution is authorised and the distribution is ne longer at the
discretion of the Company. As per the corporate laws in India, a distribution is authorised when it is approved by the sharcholders, A corresponding amount is
recognised directly in equity.

Taxes

Current income tax

Current income tax assets and liabilides are measured at the amount expected to be recovered from or paid to the taxation authorities in accordance with the
Income-tax Act, 1961. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or lass is recognised outside profit or loss (either in other comprehensive income orin :qulty}
Current tax items are recognised in correlation to the underlying transaction either in OCl or directly in equity. M yearically eval p

taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Uncertain tax positions

Determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax raves, when there is uncertalnty over income tax treatments
under Ind AS 12. |t outlines the following: (1) the entity has to use judgement, to determine whether each tax treatment should be considered separately or
whether some can be considered together. The decision should be based on the approach which provides better predictions of the resolution of the
uncertainty (2] the entity is to assume that the taxation authority will have full knowledge of all relevant inf while ining any & (3) entity
has to consider the probability of the relevant taxation autherity accepting the tax treatment and the detarmination of taxable profit (tax loss], tax bases,
unused tax losses, unused tax credits and tax rates would depend upon the probability.

Earnings Per Share:

Basic earnings per share are calculated by dividing the nat profit or loss for the year attributable ro equity shareholders by the weighted average number of

equity shares outstanding during the year.

For the purpese of calculating diluted earnings per share, the net profit or loss for the year attributable to equity sharehalders and the weighted average
ber of shares ling during the year are ad|usted for the effects of all dilutive potential equity shares.

Contingent Liability and Contingent assets
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non—occurrence of one or

maore uncertain future events not whally within the control of the Company or a present obligation that is not recognized b ivis not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be
recognized because it cannot be measured reliably. The Company does not recognize a contingent liability but discl its e In the standal
financial statements,

A cantingent asset is not recognised unless it becomes virtually certain that an inflow of economic benefits will arise. When an inflow of economic benefits is
probable, contingent asset are disclosed in the standalone finandial statements.
Contingent llabilities and contingent assets are reviewed at each balance sheet date.

Non-current assets held for sale

The Company classifies non-current assets as held for sale if their carrying amounts will be recovered principally through a sale rather than Ihmllgh

Fer these purposes, sale transactions include exchanges of non-current assets for other non-current assets when the exch has 1 The
- The appropriate level of management is committed to a plan to sell the asset,

- An active programme to locate a buyer and complete the plan has been initiated (il applicable),

- The asset is being actively marketed for sale at a price that is reasonable in relation to its current fair value,

- The sale is expected to qualify for recognition as a completed sale within one year from the date of classification , and

- Actions required to complete the plan indicate that it is unlikely that significant changes to the plan will be made or that the plan will be withdrawn.

Non-current assets held for sale to owners are measured at the lower of thelr carrying amount and the fair value less costs to sell. Assets and liabilities
classified as held for sale are presented separately in the balance sheet.

Property, plant and equipment and intangible assets once classified as held for sale are not depreciated or amortised.

Biological Assets

The biological assets of the Company represents the unharvested /standing crops as on the reporting date. Ind AS 41, Agriculture, requires that biological
assets shall be recognised at its fair value less point of sale costs, except when there is inability to measure fair value reliably. There are neither observable
market prices for these Biological assets nor are there alternative estimates of fair value that are determined to be clearly reliable that give a fair expression
of the fair values. Hence, the standing crops are measured at initial recognition and at each financial reparting date at east. This comprises any cost attributes
in bringing Biological assets to its location and conditions intended by the management.

Recent proneuncement

Ministry of Corporate Alfairs ["MCA") notifies new standard or Iments to the existing standards under Companies (Indian Accounting Standards) Rules
as issued from time to time, On March 31, 2023, MCA ded the Comp {Indian Acc ing Standards) Rules, 2015 by issuing the Companies [Indian
Ac ing Standards) A d t Rules, 2023, applicable frem April 1, 2023, as below:

b,
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Summary of significant accounting policles (contd.)

Recent pronouncement {contd.)

Ind AS 1 - Presentation of Financial Stalements

The | require companies to disclese their material accounting policies rather than their significant accounting policies. Accounting policy
information, together with other information, is material when it can reasonably be expected to influence decisions of primary users of general purpose
financial statements. The Group does not expect this amendment to have any significant impact in its financial statements.

Ind AS 12 - Iucome Taxes .

The amendments clarify how companies account for deferred tax on transactions such as leases and dec issioni bligati The d
narrowed the scope of the recognition exemption in paragraphs 15 and 24 of Ind AS 12 (recognition exemption) se that it no longer applies to transactions
that, on initial recognition, give rise to equal taxable and deductible temporary differences. The Group is evaluating the impact, if any, in its financial
statements

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

The | ts will help entities to disting; between accounting policies and accounl:lng estimakes The definition of a change in accounting estimates
has been replaced with a definition of accounting estimates, Under the new defini g are " y in financial statements
that are subject to measurement uncertainty”. Entities develop acc i if acc g policies require items In financial statements to be

measared in a way that invelves measurement uncertainty. The Group dcu.'s not expect this amendment o have any significant impact in its financial
statements.
Recent Indian Accounting Standards (Ind AS)

Ministry of Corparate Affairs ("MCA”) notifies new standard or amendments to the existing standards. There s no such notification which would have been
applicable from 1 April 2023.

Signifi accounting esti ptions and judg
The preparation of the Company's dal financial st requires to make esti and pti that affect the reported
of r L X[ assets and liahilitles, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these

assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities effected in future years.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financlal year, are described below. The Company based its

and estimates on parameters available when the fal financial s were prepared. Existing circ es and ptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected
in the assumptions when they occur.

Taxes

There are many transactions and calculations undertaken during the ordinary course of business for which the ultimate tax determination is uncertain. Where
the final tax outcome of these matters is different from the amounts initially recorded, such differences will impact the current and deferred tax provisions in
the year in which the tax determination is made. The assessment of probability involves estimation of a number of factars including future taxable income.

Fair value measurement of financial Instruments

Defined benefit plans (gratuity benefits)

A liability in respect of defined benefit plans is recognised in the balance sheet, and is measured as the present value of the defined benefit abligation at the
reporting date less the fair value of the plan's assets, The present value of the defined benefit abligation is based on expected future payments at the reporting
date, calculated lly by independent actuaries. Consideration is given to expected future salary levels, experience of emplayee departures and years of
service. Refer note 32 for details of the key assumptions used in determining the accounting for these plans.

Whien the fair values of financial assets and financial liabilities recorded in the balance sheet cannaot be measured based on quoted prices in active markets,
their fair value is measured using valuation techniques including the Discounted cash flow (DCF) model. The inputs to these models are takken from observable
markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of
inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial instruments.

Provisi i bsolete and sl /i ies
The Cnmplrl_v reviews the condition of its Iinventlmes and makes provision against obsolete and slow-moving inventory items which are identified as no
longer suitable for sale or use. Comp timates the net real value for such inventories based primarily on the latest invoice prices and current

market conditions. The Company carries out an inventory review at each balance sheet date and makes provision against obsolete and slow-maving items.
The Company reassesses the estimation on each balance sheet date. Refer note 9.

Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model on trade receivables. The Comp uses a provision matrix to determine
impalrment loss allowance on the portfolio of trade receivables. The provision matrix is based on its historically observed default rates over the expected life
of the trade receivable and is adjusted for ferward looking estimates. At every reporting date, the histarical observed default rates are updated and changes in
the forward-looking estimates are analysed.

Impairment of non- financial assets
The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impalrment testing for an asset is required, the Company estimates the asset’s recoverable amount An asset’s recoverable amount is the higher of an asset’s
fair value less costs of disposal and its value In use. It is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or Company of assets. Where the carrying amount of an asset exceeds its recoverable the asset is considered
impaired and is written down to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre- tax discount rate that reflects current market assessment of the time value of money and the risk specific to the asset In determining fair value less cost
of dispesal, recent market transactions are taken into account. If no such transactions can be identified, an appropriate valuatien model Is used. These
calculations age corroborated by valuation multipies, quoted share price for publicly traded subsidi

ies or other available fair value indi <,




23

Advanta Euterprises Limited
CIN No.: U01100MH2022PLC3B3998
(Formerly known as Advanta Enterprises Private Limited)
Notes to dalone financial for the year ended March 31, 2023

g acc g ptions and judg (contd.)
Useful lives of property, plant and equipment
The Company reviews the useful life of property, plant and equipment at the end of each reporting year. This reassessment may result in change in
depreciation expense in future years.

Impairment of investments in subsidiaries
The Company reviews its carrying value of investments carried at cost (net of impairment, if any) annually, or more frequently when there is indication for

impairment. If the recoverable amount is less than its carrying amount, the impairinent lass is accounted for in the standalone statement of profit and loss.

Discount/incentives and sales return
The Company recognises the accruals for discount/incentives and returns based on accumulated experience and underlying schemes and agreements with
customers.

Leases

The Comp 1 ifan arrang: qualifies to be a lease as per the requirements of Ind AS 116. Identification of a lease requires significant judgment.
The Company uses significant judgement in assessing the lease term (including anticipated renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellable year of a lease, together with both years covered by an option to extend the |ease if the
Company is reasonably certain to exercise that option; and years covered by an option to terminate the lease if the Company is reasonably certain not to
exercise that option. In ing whether the Company is bly certain to exercise an option to extend a lease, or not to exercise an option to terminate
alease, it considers all relevant facts and circumstances that create an economic incentive for the Company to exercise the option to extend the lease, or not to
exercise the option to terminate the lease. The Company revises the lease term if there is a change in the non-cancellable year of 2 lease.

The discount rate is gencrally based on the incremental borrowing rate specific to the lease being evaluated or for a portfolio of leases with similar
characteristics.

Determining the fair value less costs to sell of the held for sale assets based on significant observable inputs
The [air value of assets held for sale are recognised at fair value less cost of disposal. These assets are planned to be disposed of to settle customers
recoverable amount,
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Advanta Enterprises Limited
CIN No.: UD1100MHZ022ZPLC383998

(Formerly known as Advanta Enterprises Private Limited)

Al

Notes to st financial

5. Investments

Name and country of incorporation Nature of % of equity interest
Activities Asat
March 31,2023 March 31,2022
Subsidiary
Advanta Mauritius Limited Seed Business 100%
6. Loans
Nen-current [ Current
Asat
March 31,2023 | March 31,2022 —I__M'arl:h 31,2023 | March 31,2022
INR Crores

Loans to UPL Ltd (refer note 31) 50
Repayable on demand @ B.5% p.a.
Total loans = - 50 A

ts far the year ended March 31, 2023

As at
March 31,2023 |  March 31,2022
Non Current INR Crores
A, Investment stated at Cost
i in Subsidiary {unq d)
a. Investments in Equity Instruments
(i) 414,000,000 equity shares of US § 1 each fully paid-up in Advanta Mauritius Limited (March 31, 2022 - Nil ) 3,423
b. Investments in Preference Instruments
(i) 21,000,000 preference shares of US $ 1 each fully paid-up in Advanta Mauritius Limited (March 31, 2022 -Nil) 173 -
Total Non-Current Investments E% -
Aggregate book value and market value of quoted investments - =
Aggregate tofung din 3,596 =

Impairment of investments

Investment at fair value through profit and loss (fully paid) reflect i in debt instr and
Investment at fair value through OCI (fully paid) reflect investment in quoted equity securities,

Extent of equity interest in subsidiaries and associates

1 | equity securities.

Loans and receivables are non-derivative financial assets which generate a fixed or variable interest income for the Company.
The company has not entered with any Scheme(s) of arrangement in terms of sections 230 to 237 of the Companies Act, 2013
Na funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any other person(s)
or entity(ies), including foreign entities (“Intermediaries") with the understanding, whether recorded in writing or otherwise, that the Intermediary shall lend or invest in party

identified by or on behalf of the Company (Ultimate Beneficiaries). The Company has not received any fund from any party(s) (Funding Party) with the understanding that the Company
shall whether, directly or indirectly lend or invest in other persons or entities identified by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or

the like on behalf of the Ultimate Beneficiaries.

7. Other financial assets

Non-current |

Current

As at

March 31, 2023

[ March31,2022 | March31,2023 |

March 31, 2022

INR Crores

(A)|Security deposit
. |Unsecured, Considered good
- to other than related parties =

[

(B)|Export benefits receivable
Unsecured, considered good e

(C)|Other receivables g
Unsecured, considered good
- receivables from related parties (refer nate 34) L
Less: Impairment allowance for recelvables from related parties -
- receivables from others .
Less: Impairment all e for other receivabl =

Total other financial assets -

Other assets

Non-current ]

Current

As at

March 31,2023

March 31,2022 | March31,2023 |

March 31,2022

{a)|Capital advances T
(b)|Advance to Vendors =
(c)|Prepaid Expenses
(d)|Other Advances

Total other assets ¢ .

L]




Advanta Enterprises Limited
CIN Ne.: U01100MHZ022PLC383998
(Formerly known as Advanta Enterprises Private Limited)
Notes to lal financial s for the year ended March 31, 2023

9. Inventorics
(Valued at lower of cost and net realisable value)

As at
March 31,2023 |  March 31, 2022
INR Crores

a.|Raw materials and components 11 11

b.|Werk-in-progress 146 95

¢.|Finished goods in 224

d.|Stock in trade 11 32

e.|Store and spares g9 3

I.|Packing material 16 10

504 375

The write down of i ies to net realisable value and other provisions / losses recognised in the stat t of profit and loss as an expense is INR 20 Crores (March 31, 2022: INR 17
Crores)

The above includes inventories held by third parties amounting to INR 50 Crores (March 31, 2022 - INR 35 Crores ) and in transit INR 8 Crores (March 31, 2022: INR 9 Crores)

10. Trade receivables

As at
March 31,2023 | March 31,2022
INR Crores

Unsecured, Considered good
- from related parties (refer note 34) 18 I5
= from others 227 211

Trade receivables which have significant increase in Credit Risk
- from others 23 18

268 244

Trade Receivables - credit impaired
- from others (23) (18)

Total trade receivables 245 226

Trade recelvables ageing schedule outstanding for following years from due date of payment

March 31, 2023
INR Crores

As at March 31,2023 Not due Le:ﬂ':::: b 6 months to 1 year 1-2 years 2-3 years More than 3 years Total
Undisputed Trade Receivables 190 43 7 4 2 22 268

- considered good
Undisputed Trade Recefvables - - - - % = %
- which have significant
increase in credit risk
Undisg d Trade rec ble - = - - - -
credit impaired
Disputed Trade receivables - - - - = - = &
idered good

Disp 1 Trade receivables - - - - - = 2 -
which have significant
increase in credit risk
Disputed Trade receivables - - - - - -
credit impaired

190 43 7 4 z 22 268 |

Less: Allowance [or doubtful debts TR .

Trade receivables ageing schedule outstanding for following years from due date of payment

March 31, 2022
INR Crores
As at March 31,2022 Not due Lessthan 6 |6 months to 1 year 1-2 years 2-3 years Mare than 3 years | Total
Undisputed Trade Receivables 175 38 8 3 4 16 244

- considered good
Undisputed Trade Receivables - - - - = % x
- which have significant
increase in credit risk

Undisputed Trade receivable - - - - - -
creditimpaired
Disputed Trade receivables - - - - - - - -
considered good
Disputed Trade receivables - - - - - - - -
which have significant
increase in credit risk

Disputed Trade receivables - - - = = :
credit impaired

175 38 8 3 4 16 244

Less: Allowance for d&t/b:ful debts




Advanta Enterprises Limited
CIN No.: U01100MH2022PLC383998
{Formerly known as Advanta Enterprises Private Limited)

Notes to lal

financial st

10. Trade receivables (Contd.)

for the year ended March 31,2023

The movement in the allowance for impairment in respect of trade reccivables and contract assets during the year was as 'fgilnws £

Asat
March 31,2023 I March 31,2022
INR Crores
Opening balance 18 21
Provision for the year (Net off write backs) 5 (3)
23 18

No trade or other receivables are due from directors or other officers of the Company either severally or jointly with any other person. There are no trade or otlier receivables
which are due from firms or private companies respectively in which any director is a partner, a director or a member other than as disclosed in note 34

Trade receivables are generally on terins of 45 to 270 days. The Company applies the practical expedient for receivables with credit year of upto one year i.e., the promised

a0

of consideration is not
one year or less.

For explanations on Company's Credit risk management process, refer note 36.

11. Cash and cash equivalents

d far the effects of a significant financing component if the year between the transfer of the promised good or service and the payment is

Asat
March 31,2023 March 31,2022
INR Crores
Balances with banks
- Current accounts 27 -
- Deposits with original maturity of less than three months 80 -
- Deposits with original maturity of less than threz months under Lien .
Cash on hand = i
Total cash and cash equivalents 107 -
11A. Other bank balances
As at
March 31,2023 |  March 31,2022
INR Crores

- Deposits with original maturity for more than 3 months but less than 12 months under Lien

Total other bank balances

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Asat
March 31,2023 | March 31, 2022
INR Crores
Balances with banks:
- Current accounts 107 *
Cash on hand -
Total cash and cash equivalents 107 -

12. Share Capital
(i) Authorised share capital

Equity Shares of INR 10 each

No. INR Crores
At April 1, 2021 - -
Increase during the year o -
At March 31, 2022 - =
Increase during the year 1,00,00,000 10
AtMarch 31,2023 1.00,00,000 10

(ii) Issued equity capital
Equity shares of Rs. 10 each issued, subscribed and fully paid

Equity Shares of INR 10 each

No. INR Crores
At April 1, 2021 = =
Increase during the year - -
At March 31,2022 T i
Increase during the year 58.,67.367 [
At March 31,2023 58,67,367 6

(iii)} Terms/ rights attached to equity shares

The Company has one class of equity shares having par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share. The Company declares and pays

dividends in Indian rupees.

In the event of liquidation of the C

amounts. The distﬁur}nn will be in prapartion to the number of equity shares held by the shareholders.

<

L

y. the holders of equity shares will be entitled to receive the remaining assets of the Company, after distribution of all preferential




Advanta Enterprises Limited
CIN No.: UD1100MH2022PLC383998
(Formerly known as Advanta Enterprises Private Limited)
Notes to standalone financial statements for the year ended March 31, 2023

12, Share Capital {Continued)
(iv) Details of shares held by promoters and promoter group

As at March 31, 2023
Promoters Name No. of shares at the Change during the |No. of shares at the [% of Total Shares |2 change during the
beginning of the year |year end of the year year
UPL Limited - 50,67,561 50,67,561 B6%|B6%
Nitin Kolhatkar - 1 0%} 0%
Rajnikant D Shrolf - 1 1 0%[0%
Sandra R Shroff - | % 0% 0%
Arun Chandrasen Ashar - 1 1 0%|0%
Mulkul Bhupendra Trivedi . 1 1 0%| 0%
Sandeep Mohan Deshmukh - 1 1 09%|0%
- 50,67.567 50,67,567 B6%|B6%
(v) Details of shareholders holding more than 5% shares in the company
Name of the sharcholder
Asat Asat
March 31,2023 March 31, 2022
% holding in the
Equity shares of INR 10 each lully paid No. class No. % holding in the class
UPL Led 50,67,561 B6% 0% 0%
Melwood Holdings Il PTE Lid 7.99,539| 14% 0% 0%
As per the records of the Company, including its register of shareholders/ members and other declarations received from sharehold regarding beneficial interest, the abave

shareholding represents both legal and beneficial ownerships of shares.

(vi) Share Warrants

No. INR Crores

AtAprit 1, 2021 - -
Increase during the year - -
At March 31, 2022 - -
Increase during the year 1,32,634 103
(1,32,634 Warrants of Rs 10 each, convertible into 1 Equity share of Rs 10 each, Rs

2.50 paid up issued ata premium of Rs 30,928.56 each to UPL Limited)

AtMarch 31,2023 132,634 103

(vii) Terms attached to Share Warrants
25% of the consideration is paid on the date of issuance of share warrant and balance 75% is payable upon the exercise of warrant at any time within & months from the exercise
date. The maturity date of the warrant shall not be beyond 31 December 2024.

(viii} Invested Equity

INR Crores
At April 1,2021 1696

Less: Assets not Taken over (2058)
At March 31,2022 1493
Less: Transferred duc to Business Transfer Agreement with UPL [1,493)
At March 31,2023 -

13. Other equity

i) Securities Premium

INR Crores
AtApril 1,2021 -
Increase during the year -
At March 31,2022 =
Increase during the year 4,613
At March 31, 2023 4,613
Ii] Retained Earnings

INR Crores
At April 1, 2021 :
Add: Profit/{Loss) for the year (50)
Add: Re-measurement gains (losses) on defined benefit plans =
At March 31, 2022 (50)
Add: Profit/(Loss) for the year (103)
Add: Profit/(Loss) pertaing to business tranfer agreement from UPL Limited (refer note 44) 86
At March 31, 2023 [67)
ili} Other Reserves
Other Comprehensive Income

INR Crores

AtApril 1, 2021 =
Increase during the year '
At March 31,2022 -
Add: Increase during the year -
Add: Pertaing to business tranfer agreement from UPL Limited (refer note 44) -
At March 31,2023 -

@




Advanta Enterprises Limited
CIN No.: U01100MH2022PLC383998
(Formerly known as Advanta Enterprises Private Limited)
Notes to standal financial for the year ended March 31, 2023

13. Other equity (Contd.)
Retained earnings - The amounts represent profits that can be distributed by the Company as dividends to its equity shareholders

Capital Reserve - This reserve is outcome of Business Transfer (Business Combination) from UPL Ltd to the Company (Refer Nate 44)

INR Crores
At April 1, 2021 =
Increase during the year G
AtMarch 31,2022 -
Increase during the year [16])
At March 31,2023 : : : (16)
Securities Premium - Where the Company issues shares at a premium, whether for cash or otherwise, a sum equal to the aggregate amount of the premium received on those

shares shall be transferred to “Securities Premium Reserve”. The Company may issue fully paid-up bonus shares to its members out of the securities premium reserve and the
Company can use this reserve for buy-back of shares.

Other equity
As at As at
March 31, 2023 March 31, 2022
INR Crores INR Crores
Securities premium 4,613 -
Capital Reserve (18) -
Retained earnings (87) (50)
Other Comprehensive [ncome - -
Total other equity 4,530 (50)
14, Other financial liabilities
Non-current | Current
Asat
March 31,2023 | March 31,2022 | March31,2023 | March 31,2022
INR Crores
Other financial liabilities carried at amortised Cost
Trade Deposits . 3 4 &
Creditors for capital goods . % I 1
Employee payables - - 17 19
Cross Charge Payable to Related Parties - - - -
Others - - 1 -
Tatal other financial liabilities - - 22 24
15, Other current liabilities
Non-current | Current
Asat
March 31,2023 | March31,2022 | March31,2023 | March 31,2022
INR Crores
| Advances from customers - - 98 101
Statutory liabilities = - - -
Advances from Group Companies = e 261 -
Other liabilities E 5
Taotal other current liabilities - - 361 106
16. Trade payables- Micro and small enterprises
Asat
March 31,2023 | March 31,2022
INR Crores
Total outstanding dues of micro and small enterprises {refer note 43) 10 [
10 [
17. Trade Payables- Creditors other than micro and small enterprises
Asat
March 31,2023 | March 31, 2022
INR Crores
Total Outstanding dues of creditors other than micro and small enterprises 332 219
332 219

Terms and conditions of the above financial liabilities:

Trade payables are non-interest bearing and are normally settled on 90-360 days terms
For payables to related parties (refer note 34)

For expl on the Company’s eredit risk management processes, refer note 36




Advanta Enterprises Limited
CIN No.: U01100MH2022ZPLC3B3990
(Formerly known as Advanta Enterprises Private Limited)
Notes to standalone financial statements for the year ended March 31, 2023

17. Trade Payables- Creditors other than micro and small enterprises (Continued)

Trade payable ageing schedul ding for following years from due date of payment
INR Crores
As atMarch 31, 2023 MNotdue Less than 1 year 1-2 years 2-3 years More than 3 years Total
Outstanding dues of micro enterprises and
small enterprises s 5 - = - 10
Outstanding dues of creditors other than
micro enterprises and small enterprises 320 11 - - 1 ‘332
Disputed dues of micro enterprises and
small enterprises B - - - - -
Disputed dues of creditors other than micro
enterprises and small enterprises < " = ” 3
325 16 = = 1 342
Trade payable ageing schedule out ding for following years from due date of payment
INR Crores
As at March 31, 2022 Note due Less than 1 year 1-2 years 2-3 years More than 3 years Total
Outstanding dues of micro enterprises and
small enterprises 4 3 B . A 6
Outstanding dues of creditors other than
micro enterprises and small enterprises 170 47 2 % 3 219
Disputed dues of micro enterprises and
small enterprises - - - - - =
Disputed dues of crediters other than micro
enterprises and small enterprises X R 1 3 .
174 49 2 = - 225
18. Income taxes
a) The major components of income tax expense for the year are as under:
il tax exp recognised in the st tof profit and loss:
Year ended
March 31, 2023 r March 31,2022
INR Crores
Current tax:
In respect of current year 15 -
15 -
il) Income tax expenses recognised in OCI:
Year ended
March 31,2023 [ March 31,2022
INR Crores
Deferred tax expenses on remeasurement of defined benefit plan = =
b) Reconcillation of tax exp and the acc ing profit for the year Is as under:
Year ended
March 31,2023 | March 31,2022
INR Crores
Accounting Lass before income tax (88) (50)
Less: Loss recognised on account of ¢ control acquisiti 36 C
Net Accounting Loss [Refer Note 44) (52) (50)
Statutory income tax rate of 25.168% (13) (13
Amaortisation of goodwill in books considered as not deductible in provision for tax 31
Tax effect of non-deductible expenses 1 -
Agricultural Income exempt from tax (4 13
Others - -
Income tax expense reported in the statement of profit and loss 15 -

During the year, the Company intends to exercise the option permitted under section 115BAA of the Income-tax Act, 1961 as per the amendment notified in the official Gazerte.
Accordingly, the Company has e d Provision for Income Tax basis the reduced tax rate prescribed in the said section.

c) Tax asset and liability

Year ended

March 31,2023 | March 31,2022
INR Crores

Non-current tax assets (net of provision: 15 INR Crores, 31 March 2022: Nil) 5 |




Advanta Enterprises Limited
CIN No.: Up1100MH2022PLC383998
(Formerly known as Advanta Enterprises Private Limited)

Notes to financial

19. Provisions

for the year ended March 31, 2023

As at
March 31,2023 | March 31,2022
INR Crores
i it liabiliti
| Gratuity (refer nate 32) - 7
Compensated absences(refer note below) 18 14
Total Provisions 18 | 21
Movement in Compensated absences
As at
March 31,2023 | March 31,2022
INR Crores
QOpening 14 1
Arising during the year 4 3
Utilised - E
Closing 18 14
Year ended
March 31,2023 March 31, 2022
Discount rate 7.30% 6.80%
Return on plan assets 7.30% 6.80%
Annual increase in Salary costs 7.00% 7.50%
Atrrition Rate B% 8%

- Discount rate is based on yields (as on valuation date) of Government Bonds with a tenure similar to the expected working lifetime of the employees.

- The expected return on plan assets is determined considering several applicable factors mainly the composition of the plan assets held, assessed risks of asset management,

histerical results of the return on plan assets and the Company's policy for plan asset management.

- Annual increase in Salary costs is based on inflation, seniority, promotion and other relevant factors such as demand and supply in the employment market.

20. Revenue from operations

Year ended
March 31,2023 I March 31,2022
INR Crores
Sale of products 969 864
"Export Incentives - i
Miscellaneous receipts - 1
Total Revenue from operations 969 866
Disclosure under Ind AS 115 - Revenue from contracts with customers
a. The Company's performance obligation are satisfied upon shipment and payment is generally due by 45 to 180 days.
b. Contract balances
Year ended
March 31,2023 | March 31,2022
INR Crores
Trade receivables (refer note 10) 268 244
Advance from customers (refer note 15) 359 101
d. Reconciliation of revenue from contract with customers with contracted price
Year ended
March 31,2023 I March 31,2022
INR Crores
Revenue from contract with customer as per the contract price 1,567 1.278
8 H s
Discounts / Rebates (refer note below) (180) (140)
Sales returns (refer note below) {418) (274)
Revenue from contract with customer 969 864
Other operating revenue t Z
Revenue from operations 969 866

The Company issues multiple discount schemes to its customers in order to capture market share, The Company makes accruals for the discount it expects to give to its

customers based on the terms of the schemes. Revenue is adjusted for the expected value of discount to be given

Sales returns

The Company accrueg based on the previous history and market related factors. Revenue is adjusted for the expected value of return.




Advanta Enterprises Limited
CIN No.: UD1100MHZ022PLC383998
(Formerly known as Advanta Enterprises Private Limlited)

Notes to standal financial for the year ended March 31, 2023
21. Other income
Year ended
March 31,2023 | March 31,2022
INR Crores
Bank deposits 3 i
Loans and others = -
Profit on sale of assets - -
Sundry credit balances written back - -
Miscellaneous income - -
Excess provisions in respect of earlier years written back (net) 1 3
Gain on Termination of Lease Liability 1 F
Total other income 5 3
22, Cost of materials consumed
Year ended
March 31,2023 | March 31,2022
INR Crores
Inventory at the beginning of the year 11 8
Add: Seed Grower payments and Production Cost 493 388
Less: Inventary at the end of the year (11) (11}
Cost of raw material and components consumed 493 385
23. Changes in inventories of finished goods (including stock-in-trade) and werk-in-progress
Year ended
March 31,2023 f March 31,2022
INR Crores
kd
Finished goods 311 224
Work-in-progress 146 95
Traded goeds 11 32
468 351
ﬁ Finished goods 224 172
Work-in-progress 95 69
Traded goods 32 4
351 245
(Increase) /Decrease in inventory (117) (106)
24, Employee benefit expenses
Year ended
March 31,2023 | March 31,2022
INR Crores
Salaries, wages and bonus 74 a7
Contribution to provident and other funds (refer note 32) 5 6
Retirement benefits (refer note 32) 4 1
Stafl welfare expenses 5 4
B8 78
25. Finance costs
Year ended
March 31,2023 | March 31,2022
INR Crores
Interest:
- On Current borrowings 2 -
- On lease liabilities 2 1
Other financial charges 1 1
5 2
26, Depreciation and amortisation expenses
Year ended
March 31,2023 | March 31,2022
INR Crores
Depreciation of property plant and equipment 6 5
Depreciation of Right of Use Assets (Refer note 39) 6 5
Amortization of intangible asgets 70 370
< : 382z 300

v




Advanta Enterprises Limited
CIN No.: U01100MH2022PLC383998

{Formerly known as Advanta Enterprises Private Limited)

Notes to standalone financial statements for the year ended March 31, 2023

27. Other expenscs

Year ended
March 31,2023 | March 31,2022
INR Crores
Power and fuel . -
Transport charges 20 21
Sub-contracting expenses 67 58
Sales commission 6 6
Rent 9 11
Travelling and conveyance 26 16
Advertising and sales promotion 26 23
Legal and professional fees T 3
Consumption of stores and spares 5 ¥
al
Plant and machinery & 1
Others 2 2
Rates and taxes 3 9
Charity and donations % -
Insurance 3 2
Impairment loss/(write back) on trade receivables 5 -
Assets written ofT 1 -
Payment to auditor (Refer details below) 1 -
Miscell expenses 33 18
2i5 177
Payment to auditor
Year ended
March 31,2023 I March 31,2022
INR Crores
Audit fee 1 -
Other audit/ attestations services - -
Reimbursement of expenses 0 2
1 -
28, Research and development costs
Research and Development costs, as certified by the management
Year ended
March31,2023 | March 31, 2022
INR Crores
a) Revenue expenses debited to appropriate heads of account. 56 41
b) Capital Expenditure 3 3
29, Comp of Other Comprel ive | “(OCl), net of tax
The disaggregation of changes to OCI by each type of reserve in equity Is shown below:
Year ended
March 31,2023 March 31, 2022
FVTOCt Retained earnings Total FVTOCireserve | Retained earnings Total
reserve
INR Crores
|Re-measurement gains (losses) on defined
benefit plans % i L :
Gain/(loss) on FVTOCI financial assets
30. Earnings per share (EPS)
Year ended
March 31,2023 March 31,2022
Profit/(Loss) for the year (INR Crores) (103)
Add: (Profit) /Loss for the period 1 April 2021 to 30 November 2022 pertaining to 6
b tranfer agr (INR Crores)
Loss attributable to equity holders for basic earnings (INR Crores)* 67}
Weighted average ber of Equity shares for basic EPS* 23,49,652
Weighted average number of Equity shares adjusted for the effect of dilution 23.49,652
Earnings per equity share [ in Rupees)
Basic and Diluted (Face value of Rs. 10 each) (287) -

* Earnings per share for the equity share holders is computed for the profit/(Loss) of 4 months period as profit/{loss) for this period is attributable to
ining period of @ ths is disclased for the purpose of IND AS 103 which is not available for distribution

the shareholders. Theprofit/(loss) for ther
to the sharcholders.




Advanta Enterprises Limited
CIN No.: U01100MHZ022PLC383998
{Formerly known as Advanta Enterprises Private Limited)
Notes to standalone financial statements for the year ended March 31, 2023

31. Details of Loans and Investment as required u/s 186 of Companies Act, 2013

March 31, 2023 March 31, 2022
Loan given to Holding company
P fer n.

Opening balance 5 -
Loans glven during the year 250

Loans repayments during the year (200 3
Closing balance 50 =
Maximum amount of loan out ling during the year ¢ 250 4 -

Rate of interest charged on loans given in INR is B.5% p.a.

Investments
Details required u/s 186 have been disclosed in note 5 of the standalone financial statements.

32. Gratuity and other post-employment benefit plans

Asat

March 31,2023 | March 31,2022

INR Crores
Gratuity Plan - 7
The gratuity plan is governed by the Payment of Gratuity Act, 1972. Under the act, employee who has completed five years of service is entitled to specific benefit. The level of
benefits provided depends on the member’s length of service and salary al retirement age.
The following tables ise the comp of net benefit exp recog 1in the of profit or loss and the funded status and amounts recognised in the balance
sheet for the respective plans:

The recognised in the tof profit and loss are as follows:
(i) Defined Benefit Plan
Gratuity
Year ended
March 31,2023 | March 31,2022
INR Crores
Current service cost - 1
Interest cost on benefit obligation 1 -
Return on plan assets -
Amount included under the head Empl Benefit Exy in Note 24 1 1
Actuarial losses (gains) arising from change in financial assumptions - .
Actuarial losses arising from experience adjustments - -
Return on Plan Assets excluding amount included in 'Net interest on net Defined Liahility / (Asset) -
R ts recognised in Other Comprehensive Income(0CI) = -
Total Exp recognised in the t of Profit and Loss 1 i
Actual return on plan assets - NA
(ii) Defined Contribution Plan
Provident Fund
Year ended
March 31, 2023 March 31,2022
INR Crores
Current service cost included under the head Employee Benefit Expense in Note 24 3 3
Year ended
March 31,2023 | March31,2022
INR Crores

Superannuation Fund
Current service cost included under the head Employee Bencfit Expense in Note 24 1 1
National Pension Scheme (NPS) Contribution

Current service cost included under the head Employee Benefit Expense in Note 24

The amounts recognised in the Balance Sheet are as follows:

Gratuity
Asat
March 31, 2023 _l March 31, 2022
INR Crores
Present value of funded obligation 9 7
Less: Fair value of plan assets (transferred during the year from UPL Limited) (9)
|Net Liability (refer note 19) - 7

Changes in the present value of the defined benefit obligation representing reconciliation of opening and closing balance thereof are as

follows:
Gratuity
Asat
March 31,2023 | March 31,2022
INR Crores

|Opening defined benefit obligation 7 6
|Interest cost 1 -
Current service cost - 1

Benefits paid )
Actuarial losses (gains] arising from change in financial assumptions -
Actuarial losses (gains) arising from change in demographic assumptions - -
Actuarial losses (gains) arising from experience adjustments
Difference due to BusinessTransfer
Closing defiped b obligation

-

L




Advanta Enterprises Limited
CIN No.: U01100MH2022PLC383998
(Formerly knawn as Advanta Enterprises Private Limited)

Notes to dalone financial st ts for the year ended March 31, 2023
32. Gratuity and other post-employment benefit plans (Contd.)
Changes in the fair value of plan assets are as follows:
Gratuity
As at
March 31,2023 | March 31, 2022
INR Crores
Opening fair value of plan assets = 3
Return on plan assets - -
Benefits paid ) - .
Company Contributions- Fund transferred as part of Business Transfer 9 : =
Actuarial gains and (losses) - -
Closing fair value of plan assets 3 =
As the Business is transferred from UPL Limited on 2Znd November 2022 the Plan aseets are not available for previous year.
Expected contribution to defined benefit plan for the year 2022-23
Gratuity
Year ended
March 31,2023 | March 31,2022
INR Crores
Expected contribution te defined benefit plan 2
Expected Benefit Pay s in Future Years
March 31,2023 | March 31, 2022
INR Crores
Year 1 2 1
Year 2 1 1
Year3 1 1
Year 4 1 0
Year s 1 1
[Year6to 10 3 3
The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:
Gratuity
Year ended
March 31, 2023 | March 31,2022
INR Crores
Investments with insurer under: % ]
Funds managed by insurer 100
The principal actuarial assumptions at the Balance Sheet date,
Year ended
March 31, 2023 March 31, 2022
Discount rate 7.30% 6.80%
Return on plan assets 7.30%
Mortality Rate Indian Assured Lives| Indian Assured Lives
Mortality (2012-14) | Mortality (2012-14)
Ult. Ul
Annual increase In Salary costs 7.00% 7.50%
Attrition Rate 8% 8%

- Discount rate is based on yields (as on valuation date) of Government Bonds with a tenure similar to the expected working lifetime of the employees.
- The expected return on plan assets is determined considering several applicable factors mainly the composition of the plan assets held, assessed risks of asset management,
historical results of the return on plan assets and the Company's policy for plan asset management.

- Annual increase in Salary costs is based on inflation, seniority, promotion and other relevant factors such as demand and supply in the employment market.

A quantitative sensitlvity analysis for significant assumption is as shown below:

March 31, 2023 March 31, 2022
|Sensitivity Level 1% increase | 1% decrease 1% increase | 1% decrease
INR Crores INR Crores
i IeAined henehLohlizat
Discount rate 8 9 - -
Future salary increases 9. 8 = =
Withdrawal rate 9 9 - -

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in key
assumptions occurring at the end of the reporting year.

33. Commitments

Asat
March 31,2023 [ March 31,2022
INR Crores
|Estimated amount of contracts remaining to be executed on capital account and not -] 9
|provided for (net of advapces)

; I




Advanta Enterprises Limited
CIN No.: U01100MH2022PLC383998
(Formerly known as Advanta Enterprises Private Limited)
Nates to standalone financial statements for the year ended March 31, 2023
34. Related party transactions

(a) Names of the related parties where control exists irrespective of whether transactions have occurred or not

(i) Name of the Holding Companies:
UPL Limited

(if} Name of the Subsidiary Companies:

Advanta Mauritius Limited
(iii) Name of the Step Down Subsidiary:
Country af
Sr. incorporation/
No Name % of Holding Principal activities Principal place of Naotes
1{Advanta Holdings BV, Netherland 98.97% |Seed Business Netherlands
2|Advanta Netherlands Holdings BV,Netherlands 100.00% |Seed Business Netherlands
3|Advanta Seeds Holdings UK Ltd 100.00% |Seed Business UK.
4 |Advanta Seeds Romania S.R.L 100.00% |Seed Business Remania
5| Advanta Seeds Ukraine LLC 100.00% |Seed Business Ukraine
6|Advanta US, LLC (Foremerly Known as Advanta US Inc,USA) 100.00% |Seed Business Usa
7|Advanta Holdings US Inc. 100.00% |Seed Business UsA
8|Advanta Seeds International, Mauritius 99.45% | Seed Business Mauritius
9| Advanta Seeds DMCC 100.00% |Seed Business UAE
10]Advanta Biotech General Trading Ltd 100.00% |Seed Business UAE
11 Ady c io De Lida,Brazil 100.00% |Seed Business Brazil
12|Advanta Semillas SAIC, Argentina 100.00% |Seed Business Argentina
13| Advanta Seeds Pty Ltd,Australia 100.00% |Seed Business Australia
14|Pacific Seeds (Thai) Ltd, Thailand 100.00% |Seed Business Thailand
15|Pacific Seeds Holdings (Thai) Ltd , Thailand 100.00%|Seed Business Thailand
16|Pt Advanta Seeds Indonesia 99.48% |Seed Business indonesia

L,




Advanta Enterprises Limited
CIN No.: U01100MHZ022PLC383998

Notes to

34. Related party transactions (contd.}

(b)

Names of the other related parties with whom transactions have taken place during the year

(Formerly known as Advanta Enterprises Private Limited)
fi ts for the year ended March 31, 2023

0]

Name of Companies:

Country of
Incorporation/
Principal place of

|Fellow subsidiary

Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary

Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary

Fellow subsidiary

1|UPL Agricultural Solutions Romania Romania
2|UPL Zambia Zambia
3|Arysta Lifescience S.ALS, France
4|Arysta Lifescience Kenya (Ltd) Kenya
5|Arysta LifeScience Cameroun SA Cameroun SA
6|UPL South Africa Pty Ltd South Africa
7|UPL (Tanzania) Ltd Tanzania
8|Calli Ghana Ltd. Ghana
9|Callivoire SGFD S.A. Ivory Coast
10| Nurture Agtech Pvt Ltd India
11|UPL Sustainable Agri Solutions Limited India
12|UPL Global Business Services Limited India
13|UPL (T) Ltd (FKA Arysta LifeScience Tanzania Ltd) Tanzania
14|5WAL Corporation Limited India
(i) Enterprises over which key E t personnel and their refatives have significant influence:
Name
1|Advanta Mauritius Limited
2{UPL Ltd
3| UPL Sustainable Agri Solutions Limited
4|UPL Global Business Services Limited
5|SWAL Corporation Limited

(iii}

Key Management Personnel and their relatives :

Directors and their relatives

Mr.Hardeep Singh(with effect from 16-12-2022)

Mr.Jaidev Shroff{with effect from 16-12-2022)

Mr.Vikram Shroff(with effect from 16-12-2022)

Mr.Davor Pisk(with effect from 11-01-2023)

Mr.Gaurav Trehan(with effect from 16-12-2022)

Mr.Prashant Kumar{with effect from 16-12-2022)

Mr.Peter Deane Scala(with effect from 11-01-2023)
Mr.Prashant Balaji Belgamwar(with effect from 02-06-2022)
Mr. Arun C Ashar (with effect from 12-09-2022 till $7-12-2022)
Mr. Gopi Krishna (with effect from 02-06;2(_1_22 till 17-12-2022)

)

A
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Advanta Enterprises Limited
CINNo.: U01100MH202ZPLC383998
(Formerly known as Advanta Enterprises Private Limited)
Notes to standalone financial statements for the year ended March 31,2023
34. Related party transactions (contd.)
(&) Transactions with Key Management Personnel and their relatives

Year ended
Nature of Transaction March 31,2023 I March 31, 2022
INR Crores

Remuneration (refer note 1 below)
Short term benefits 1 =
Post-Employment benefits -

1 =

Notes:
L The r ation of key g personnel is determined by the remuneration committee having regard to the performance of individuals and
market trends, The above figures do not include provisions for gratuity and compensated absence as separate actuarial valuation are not available.

2, Terms and conditions of transactions with related partics

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm's length transactions. Outstanding balances at the
year-end are unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or received for any related party receivables
or payables. This is undertaken each financial year through examining the financial pesition of the related party and the market in which the
related party operates.

35. Un-hedged Foreign Currency balances:

Asat
Currency March 31,2023 | March31,2023 | March31,2022 | March 31,2022
(In. '000) (INR Crores) (in. '000) (INR Crores] |
Payables
usp : 32,115 264 762 6
EUR| 116 1 116 1
AED - - 115 0
Recejvable uso 2,301 19 1,867 14
EUR 107 & 1 0
CHF| 5 0 - -

36, Financial risk management objectives and policies

The Company’s principal financial liabilities, other than derivatives, comprise trade and other payables, The main purpose of these financial liabilities is to
finance the Company's operations and te provide guarantees to its subsidiaries to support its operations. The Company's principal financial assets include
loans, trade and other receivables, and cash and cash equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior g t oversees the management of these risks. All
derivative activities for risk management purposes are carried out by specialist teams that have the appropriate skills, experience and supervision. It is the
Company’s policy that no trading in derivatives for speculative purposes may be undertaken. The Board of Directors reviews and agrees policies for managing
each of these risks, which are summarised below.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk. Financial instruments affected by market risk
include loans and borrowings, deposits, FVTOCI investments and derivative financial instruments.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of  financial instrument will fluctuate because of changes in market interest rates.

The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company's long-term debt abligations with floating interest
rates.

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings.
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36. Financial risk management objectives and policies (Continued)

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company's operating activities [when revenue or expense is
denominated in a foreign currency).

The Company manages its foreign currency risk by hedging transactions that are expected to occur within a maximum 12-month year for hedges of actual
sales and purchases and 12-month year for foreign currency loans,

When a derivative is entered into for the purpose of being a hedge, the Company negotiates the terms of those derivatives ta match the terms of the hedged
exposure, For hedges of forecast transactions the derivatives cover the year of exposure from the point the cash flows of the transactions are forecasted up to
the point of settlement of the resulting receivable or payable that is denominated in the foreign currency,

The Company hedges its exposure to fluctuations on the foreign currency loan by using fareign currency swaps and forwards.

At March 31, 2023, the Company's hedge position is Nil.

Foreign currency sensitivity

The following tables d rate the sensitivity to a reasonably possible change in USD and EUR exchange rates, with all other variables held constant. The
impact on the Company’s profit before tax is due to changes in the fair value of monetary assets and liabilities. The Company's exposure to foreign currency
changes for all other currencies is not material.

Change in USD | Effect on profit or| i
ots loss Effect on equity
INR Crores
March 31,2023 1% 2) (3)
-1% 2 3
March 31, 2022 1% 0 o
-1% (0) (0)
Change in Euro | Effect on profit or :
Rate losi Effect on equity
INR Crores
March 31,2023 1% (W] ©)
-1% 0 1]
March 31,2022 1% © ©)
-1% 0 a

The movement in the pre-tax effect is a result of a change in the fair value of monetary assets and liabilities denominated in US dollars, where the functional
currency of the entity is a currency other than US dollars. Although the derivatives have not been d ed in a hedge relationship, they act as an economic
hedge and will offset the underlying transactions when they occur.

Equily price risk
The Company’s unlisted equity securities are susceptible to market price risk arising from uncertainties about future values of the investment securities. The
investment in unlisted equity securitics are not significant.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The
Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks
and financial institutions, foreign exchange transactions and other financial instruments.

Trade receivables and contract assets

Customer credit risk is ged by each busi unit subject to the Company’s established policy, procedures and control relating to customer credit risk
gement. The Company impairment based on expected credit losses (ECL) model. The C

impairment loss allowance on the portfolio of trade receivables. The provision matrix is based on its historically observed default rates over the expected life

pany uses a provision matrix to determine

of the trade receivable and is adjusted for forward looking estimates. At every reporting date, the historical observed default rates are updated and changes in
the forward-looking estimates are analysed. The calculation reflects the probability-weighted outcome, the time value of money and reasonable and
supportable information that is available at the reporting date aboul past events, current conditions and forecasts of future economic conditions.

Set out below is the information about the credit risk exp € an the Company's trade receivables and contract assets using a provision matrix:
Trade receivables-Days past due As at
March 31,2023 | March 31,2022
INR Crores
Expected credit Average % Expected credit Average %
loss loss

Current 2 1% o 1%
0-60 Days 1] 1% 0 2%
61-180 days 1 5%; 1 7%
181-270 days 1 19%) 1 20%
more than 270 Days 19 6504, 16 62%
Total 4 23 91% 18 91%)|

U
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36. Financial risk management objectives and policies (Continued)

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company's treasury department. Investments of surplus funds are made
only with approved counterparties and within credit limits assigned to each counterparty. The limits are set ta minimise the concentration of risks and
therefore mitigate financial loss through counterparty’s potential failure to make payments.

The Company’s maximum exposure to credit risk for the camponents of the balance sheet at March 31, 2023 and March 31, 2022 is the carrying amounts as
illustrated in Note 10. -

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company’s approach to managing liquidity is
to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company's reputation.

The Company manages liquidity risk by maintaining adequate reserves, by continuously monitoring forecast and actual cash flows and matching the maturity
profiles of the financial assets and liabilities.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments,

Asat
March 31,2023
Less than 1 year | 1toSyears | > 5 years ] Total
INR Crores
Other financial liabilities (refer note 14) 22 - - 22
Lease liabilities (refer note 39) S 12 - 17
Trade and other payables (refer note 16 and 17) 342 - - 342
369 12 - 381
Asat
March 31,2022
Less than 1 year | ltoSyears | > 5 years Total
INR Crores
Other financial liabilities (refer note 14) 24 . - 24
Lease liabilities (refer note 39) 6 15 - 21
Trade and other payables {refer nate 16 and 17) 225 = = 225
255 15 - 270

37. Capital management

Capital includes equity attributable to the equity holders to ensure that it maintains an efficient capital structure and healthy capital ratios in order to support
its business and maximise shareholder value. The Company manages its capital structure and makes adjustments to it, in light of changes in econamic
conditions or its busi requirements. To maintain or adjust the capital structure, the Company may adjust the dividend payment to sharcholders, return
capital to shareholders or issue new shares. No changes were made in the objectives, policies or processes during the year ended March 31, 2023 and March
31,2022

The Company menitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. Net debt is calculated as loans and borrowings
less cash and cash equivalents.

Asat
March 31,2023 | March31,2022
INR Crores

Borrowings - -
Less: cash and cash equivalents (Note 11) (107) -
Net debt (107) -
Equity (Mote 12 and 13) 4,639 (50)
Total equity 4,639 (s0)
Capital and net debt 4,532 (50)
Gearing ratio NA NA

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that it meets financial covenants attached
to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank
to immediately call loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowings in the current

Sy
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3B. Amalgamation with Advanta Limited

The Hon'ble High Court of Gujarat vide its order dated June 23, 2016 had sanctioned the Scheme of Amalgamation of Advanta Limited with the UPL Limited
with an appointed date of April 1, 2015. In accordance with the provisions of the scheme and as approved by the High Court, the amalgamation was accounted
for in UPL Limited under the purchase method specified in Accounting Standard 14 - 'Accounting for Amalgamations’ which is different from Ind AS 103
‘Business Combinations. As per the Court approval the goodwill arising on amalgamation is being amortised over a year of ten years from the appointed date,
which is not amortised under Ind AS 103 but only tested for impairment.

If Advanta Enterprises Limited had accounted for amalgamation as per Ind AS 103, profit for the year ended March 31, 2023 and March 31, 2022 would have
been higher by Rs. 370 Crores each and Equity as at March 31, 2023 and March 31, 2022 would have been lower by Rs. 746 Crores and Rs. 1,116 Crores
respectively with consequential impact on goodwill.

Refer Note 44 of the financial statements regarding the accounting for the demerger of Seeds business from UPL Limited with effect from 1 December 2022,
The seeds business of UPL Limited was transferred to the Company under the Busi Transfer Agr dated 2 November 2022. This represented a

[ control busi combination as per Appendix C of Ind AS 103 - ‘Business Combinations’ accounted based on Pooling of interests method and hence
the assets and liabilities of seeds business of UPL Limited was reflected at its book value. The assets included Goodwill of INR 870 Crores as on 1 December
2022 (INR 1,116 Crores as on beginning of the preceding period).

In UPL Limited, this goodwill was pertaining to Seeds business which was recognized at the time of amalgamation of Advanta Limited with UPL Limited under
the Scheme approved by the Hon’ble High Court of Gujarat (“the Scheme”) vide Order dated 23 June 2016. This amalgamation was accounted as per erstwhile
Accounting Standard 14 - "Accounting for Amalg, ions' and hence the Goodwill was recognized for excess of book values of the net assets so recorded and
the consideration and the Goodwill was amortised over 10 years as per terms of the Scheme.

The accounting treatment as per the Scheme in relation to seeds business of UPL Limited is being continued to be applied by the Company post the transfer of
Seeds business from UPL Limited. Hence, such goodwlll is amortised over the remaining useful life and is also tested for impairment every year.

L,
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39. Leases
Leases as lessee
Qualitative Note: Nature of the lessee's leasing activities.
i. Right-of-use assets
Right-of-use assets related ta leased properties that do not meet the definition of investment property are presented as property,
March 31, 2023
Land and
Building Vehicles Total
Particulars INR Crores
Balance at April 1, 2022 7 £ 7
Additions to right of use assets 15 - 15
Depreciation charge for the year (6) - (8)
Derecognition of right of use assets (14) - [14)
Depreciation reversal an derecognition of right of use assets 13 - 13
Balance at March 31, 2023 15 B 15
March 31, 2022
Land and
Buildi Vehicles Tatal
Particulars INR Crores
|Balance at April 1,2021 7 1 a
Additions to right of use assets 4 - 4
Depreciation charge for the year (&) (1) {5)
Derecognition of right of use assets . . .
Depreciation reversal on derecognition of right of use assets - - -
Balance at March 31, 2022 7 - 7
ii. Lease liabllity
Maturity analysis of lease liability - undiscounted contractual cash flows
March 31, 2023 March 31,2022
Particulars INR Crores INR Crores
Less than one year 5 6
One to three years 11 11
More than three years 1 4
Total undiscounted cash flows 17 21
Discounted lease lHabilities
Current 4 2
Non-current 11 5
iii. Amount recognised in profit or loss
Income from sub-leasing right-of-use assets presented in ‘other revenue’ Rs Nil Crores.
Lease exy recognised in of profit and loss account not Included In the measurement of lease liability:
Year ended
March 31,2023 | March31,2022
Particulars INR Crores
Short-term lease rent expense [refer note 27) 9] 11
|
Depreciation and impairment losses
Year ended
March 31,2023 I March 31,2022 |
Particulars INR Crores
Depreciation of right of use lease asset (refer note 26) 6 | 5
6| 5
Finance cost
Year ended
March 31,2023 l March 31,2022
Particulars INR Crores
Interest expense on lease liability (refer note 25) 2 % 1
2 1

iv. Amount recognised in statement of cash Nows

March 31, 2023

| March3i, 2022

Particulars INR Crores
Cash outflow for shart-term leases 9 11
Principal compenent of Cash outflow for long-term loases ‘) 5
Total cash ougflow for leases 16 16

lant and equipment
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40. Goodwill Impairment

For the purpose of impairment testing, goodwill lras been allocared to the Company's CGU of Rs. 746 Crores (March 31, 2022 Rs. 1116 Crores)
The recoverable amount of the CGUs have been determined based an the value in use, determining by discounting the future cash flows to be generated from the continuing

use of the CGU. Discount rates reflect Management's estinate of risk specific to each CGU. The key ptions used in the estimation of the recoverable amount are set out
below.
|Growth Rate Discount rate Growth Rate Discount rate
March 31, 2023 March 31, 2023 March 31,2022 March 31,2022
Cash Generating Unit (CGU) 4.20% 12.73% 4.20% 12.73%

The discount rate reflect management's estimate of risk specific to each CGU. The cashflow projections included specific estimates for five years and a terminal growth rate
thereafter, The terminal growth rate was determined based on Management's estimate of the long term compaund annual EBITDA growth rate, consistent with the
assumptions that a market participant would make,

Sensitivity Analysis:

The Company has conducted an analysis of the sensitivity of the impairment test ta changes in the key assumptions used to determine the recoverable amount of CGU to
which goodwill is allocated. The management believe that any reasonably possible change in the key assum ptions on which the recoverable amount is based would not cause
the aggregate carrying amount to exceed the aggregate recoverable amount of the related CGU,

41, Relationship with struck off companies

The Company has no transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956:

42. Code on Social Security, 2020

The Indian Parliament has approved the Code on Secial Security, 2020 which would impact the contributions by the company towards Provident Fund and Gratuity, The
effective dare from which the changes are applicable is yet to be notified and the rules for quantifying the financial impact are yet to be framed. The Company is in the process
of carrying out the evaluation and will give appropriate impact in the dalone financial In the year in which the Code becomes effective and the related rules to
determine the financial impact are published.

43. Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

As at
March31,2023 | March 31, 2022
INR Crores
The principal amount and interest due thereon remaining unpaid to any supplier as at the end of each accounting year:
Principal amount due to micro and small enterprises (refer note 16) 10 6
Interest due on abave, current year INR S Crores (March 31,2022: Rs 0) 0 -
Total 10 6

The amount of interzst paid by the buyer under MSMED Act, 2006 alang with the amounts of the payment made to the supplier
beyond the appointed day during each accounting year;

The amount of interest due and payable for the year (where the principal has been paid but interest under the MSMED Act, 2006
not paid);

The amount of interest acerued and remaining unpaid at the end of each accounting year, current year Rs. 0 (March 31,2022; Rs.
0)

The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as
abave are actually paid te the small enterprise for the purpose of disallowance as a deductible expenditure u/s 23 of MSMED Act,
2006,

Note: The information has been given in respect of such vendors to the extent they could be identified as Micro, and Small enterprises on the basis of information available
with the Company.

44. Note for Purchase of Seed Business under Business Transfer Agreement

The Board of Directors ("Beard') of the Company at the meeting held on October 20, 2022 had appraved to purchase Seeds busi held by the holding company directly and

through its wholly owned subsidiaries by the company. The transaction was entered as per the Business Transfer Agreement dated November 2, 2022, The transaction was
successfully closed an December 1, 2022,

Inaccordance with Appendix C to Ind AS 103, the purchase of seeds business being a common control transaction (transaction between a holding company (UPL Limited) and
the Company), is accounted for at the carrying values,

The financial information in the financial statements in respect of prior period is stated as if the business combination had oceurred from the beginning of the preceding
period in the financial statements, irrespective of the actual date of combination. Hence, the comparative information presented in the financial statements are stated to
Incorporate the prior peried information of Seeds business of UPL Limited.

As aresultol &he_s_iamlh‘ent of preceeding period, the proit/(loss) for the preceeding period has been carried forward to the retained earnings. The profit/(loss) is not
pertaining to the Company and hence retained earnings have been further reduced by INR B6.90 crores which pertains to the losses of preceeding period.
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4+, Note for Purchase of Seed Busi under Busi Transfer Agr t [contd.)
Balance Sheet as at 01.04.2021
Particulars INR in Crores
Assets
Non-current assets
Property, Plant & Equipment 24
Capital Wark in Progress 3
Inlangible Assets 4
Intagnible Assets Under Develupment -
Right of Use Asset B
Goodwill 1486
Finanei sels
(i)Invesiments =
(ii)Loans 2
(i1iyOther Financial Assets =
Total Non Current Assets 1,527
Current assets
Inventories 266
Financial Assets
{i)Trade Receivables 120
(1i)Oiher Financial Assets 48
Total Current Assets 434
Total Assets 1,961
Equity and Liabilities
Equity 1,697
Liabilites
Non-current liabilities
(i) Lease labilities 7
{ii) Provisions &
Total Non-Current Liabilities 7
Current Liabilities
Fi inl liabiliti
(i) Trade Payables 228
(ii}Other Financial Liabilitics 18
(ili) Provisions 11
Total Current Laibilities 257
Total Liabilities 264
'Total Equity and Liabilities =‘l,951
Particulars INR in Crores
Assets and Liabilities taken over as on | April 2021 1,697
Less: Assets/ Liabilitics not taken over (1,046)
Assets and Liabilities taken over as on 30 November 2022 651
Less: Consideration Paid [667)
Capital Reserve {16}

\ 5
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44. Note for Purchase of Seed Business under Business Transfer Agreement [contd.)

Balance Sheetasat30.11.2022

Particulars INR in Crores

Assets

Non-current assets

Praperty, Plant & Equipment 3
Capital Werk in Progress 7
|Intangible Assets : 4
|Intagnible Assets Under Development -
Right of Use Asset 1
Goodwill 870
Financial Assets

{i)nvestments "
(it)Loans 2
(1ii)Other Financial Assets =
Total Non Current Asscts 917
Current asscts

|Inventories 407
Financial f £
(i) Trade Receivables 209
(11)Other Financial Assels 33
Total Current Assets 649
Total Assets 1,566
Equity and Liabilities

Equity 651
Liabilities

Non-current liabilities

(i) Lease liabilities 1
(ii} Provisions 2
Total Non-Current Liabilities 1
Current Liabilities

Einancial liabilities

(i) Trade Payables 210
(ii)Other Financial Liabilities 400
(iii) Provisions 30
(iv) Other Current Laibilities 274
Taotal Current Laibilities 914
Taotal Liabilitles 915
Total Equity and Liabilities 1,566

Profit & Loss Statement for the period 01.12.2022 to 31.03.2023

Particulars INR In Crares
|Revenue 245
|Expenses
Cost of materials and components consumed (39)
Finance costs 2
Depreclation and amortisation expenses 127
Other Expenses 207
297
Profit/{Loss) before share of of profit/loss of equity (52)

accounted investee, exceptional items and tax
Share of Profit/{Loss) of equity accounted investees =
Profit/{Loss) before exceptional ltems and tax (52)
Prior period adjustment :
Exceptional items =
Profit/({Loss) before tax (521

Current tax 15
Deferred tax =
Profit/(Loss) for the four month period 87)

Cash Flow Statement for the period 01.12.2022 to 31.03,2023

Particulars INRin Crores
Net cash flows from/(used in) operating activities (351)
Net cash flows from/ (used in) investing activities {4,259)
Net cash Nows from/ (used in) financing activities 4.717
Net increase / (decrease) in cash and cash equivalents 107
Cash and cash equivalents at the beginning of the year -
Cash and cash equivalents at the end of the year 107

b8
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Notes lo

45, Other Statutery Information

1} The Company does not have any such transaction which is net recerded in the books of accounts that has been surrenered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provision of the Income tax Act, 1961)

2} The Company does not have any Benami Property, where any proceedings has been initiated or pending agaist the Comy for holding any Benami Property

3}  The Company has not traded or invested in Crypta currency or Virtual Currency during the financial year.

4) No Loans or Advances in the nature of loans are granted to promoters, directors, KMPs and the related parties (as defined under Companies Act, 2013) during the financial
year.

5)  The Company has neither declared nor paid dividend during the year,

6)  The Company has not been declared as wilful defaulters by any bank, financial institutions, government or any government autharities.

7 The Company have not received any fund from any persan(s) or entity(ies), including foreign entitles (Funding Party) with the understanding (whether recorded in wriling or
otherwise) that the Company shall:
(a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

8)  The Company has complied with the ber of layers prescribed under clause (87) of section 2 of the Act read with the Companies Restriction on number of Layers) Rules,
2017,
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46, Key Ratlos

Advanta Enterprises Limited
CIN No.: U01100MHZ022PLC3RI99B
[Formerly Imown as Advanta Enterprisus Private Limlted)

2k 1al

for the year ended March 31, 2023

Ratios Year ended I Varlance Reasons for variance
Mar-23 Mar-22 |

Deht-Equity ratio (times) [Total Debt/Equity] [] 0 ofnNA

Debt Service Coverage ratin (times) -48 ] (0} |Since the company dld not have borrowing In the pmlous

[(Profit before Interest, Tax and Exceptional lteimns)/ year, hence ratld [s not comparable

(Interest Expense + Principal Repayments made during

the perlod for long term dobrs)]

Current ratio (times) 1 2 (0} |For the purpose of computing ratlo In preceeding year,

[Current Assets/Current Liabilitles excluding Current current llability of il pany Is nat Iderad

Borrowlngs)
Further, the varlance In the ratio is due to advance from
group companles included in current llability of current
year, ”

Debtors Turnover (times) 4 a 28{NA

[(Sales of Products /Average Trade Recelvable))- %

Trade Payable Turnover (Hmes) 2 o 50iNA

[(Purchaze of products /Average Trade Payable)]-

Annualised

Inventory Turnover (times) 2 0 33|NA

[(Sales of Products /Average Inventory)]- Annualised

Net Profit Margin (%) -11 -6 84% | The change In ratlo Is due to post covld impact on increase

[Profitafter tax/ Revenue from operations] in business expenses such as Travelling and conveyance,
Advertising and sales promotion te grab the market, due
to Dusiness transfer the tax lability and Audit expenses
are coming which were not there in the previous year. Due
to ukralne crisis there is an Increase of business epenses
such as Fuel and assoclated costs,

Return on Equity -2 -3 (36%) |Since the company has Issued equity share capital during

[Profitafter Tax /Total Equity] the year, hence previous year is not comparable

Net Capital Turnover Ratio (%) iz 10 3587% |NA

[ from operations/ Average Working Capital]

Return on Capltal Employed (%) -0 -0 (46%) |Since the company has Issued equity share capital during

[Profit before Interest and Tax/ (Shareholder's equity + the year, hence previous year ls not comparable

Long term Liablitles)]

Return on Investment (%) 2 -3 (46%) |Since the company has Issued equity share capltal during

[Profit before Interest and Tax/ Total Equity] the year, hence previous year Is not comparable
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